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MINUTES OF THE ORGANIZATIONAL MEETING
OF THE BOARD OF DIRECTORS
OF THE' :
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On March 8, 1951

There were present Directors R. L., Strain, M. L. Dilley,
Ira Pond, R. W. Oberly, Fred Waters, and Attorneys James K. Groves
and Thomas R. Walker, R. L. Strain was elected as temporary chair-
man of the meeting.

The attorneys presented for filing in the records of the
District a copy of the order of the District Court of Mesa County,
Colorado, dated March 5, 1951, creating this District. They announced
that the District had been validly organized and that the following
are the duly appointed and qualified Directors of the District:

Fred Waters, who shall hold office until the firsttbienniel
election of the District;

R. W. Oberly and Ira L. Pond, who shall hold office until the
second biennilel election of the District;

M, L. Dilley and R. L. Strain, who shall hold office until
~ the third bienniel election of the District.

The temporary chairman called for nominations of officers
of the Board of Directors for the District. The following persons
were nominated, the nominations being duly seconded:

R. L. Strain - - President and Chairman of the Board

Fred Waters - - Secretary

Ira Pond ~ = Treasurer.
There being no further nominations, nominations were closed and,
upon bhallots cast, the above named persons were unanimously elected
to the respective offices.

James K. Groves presented a set of proposed by-laws. After

study and discussion a motion was made by Mr. Dilley that such pro-

posed by-laws be adopted as the by-laws of the Clifton Water District
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and a copy thereof attached to the minutes of this meeting. Mr.
Oberly seconded the motion and, upon vote, it was unanimously
adopted.

There was a general discussion of the history of the Clifton
Water District, including the means contemplated for obtaining water
and facilities. The question of preliminary studies by competent
engineers was discussed and it was determined to contact the various
engineering sources available.

The problem of raising temporary funds was discussed and,
upon motion duly seconded and unanimously adopted, R. W. Oberly and
R. L. Strain were instructed to negotiate with the Palisades National
Bank at Palisade, Colorado, for a loan to the District up to
$5,000.00 and to report the result of such negotiation to the Board
as soon as practicable.

Upon motion duly seconded and unanimously adopted, a
meeting was arranged with George Nesgbitt of Palisade, Colorado to be
held at Clifton, Colorado on March 9, 1951 at 2:30 ofclock p.m. to
discuss the mutual problems of the District and the town of Palisade.

Mr. James K. Groves then announced that legal fees and
expenses to date in the matter of the organization of the District
amounted to approximately $480.00 and further stated that the total
legal fees and expenses to time of the forthcoming bond election
would amount approximately to $600.00.

It was unanimously voted that the next meeting of the Board
should be at the office of W. F. Waters in Clifton, Colorado on
March 9, 1951, at 2:30 ofclock p.m.

There being no further business to come before the Board,
upon motion duly seconded and unanimously adopted, the meeting was

adjourned.

Approved-
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BY=~LAVS
of the
CLIDTLN WATSR DISTRICT
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ARTICLY .

CrPICIRS:

section 1. The officers of the (lifton weter Distriest shall
gonaist of o (helemen of She Doard and rremident of tha District, &
seoretary, ond a {regsurer of tue oard aid of thne District, who may
or may anok be sesbsre of the Roard, Ths Segretary end the Treasurer
aay Do oae Terson.

Sestion 2, Tre officers shell held eifices Jor a tema of
two yonrs, or inbii tle nexe biesninfel elsetion, and unvil their

gucceazors aball Lsve benn eleched and gualiified.

& ITICIT IIs

BUTIES OF G- ICI uR:

geation 1, T  reslident siaall presids st nli rwetings of
tae Board of Dirsators, it ghall sig: 21) nobtlives, odisations sud
&ll conbracts or othusr .apers reauiring the covperente verld, e shell,
in genoral, be the chiel sxecutive officer of the District.

feotlon 2., Tue Secrotary shall keep, in & well wouna Soolk,
a rooerd of vll of los nrocsodings, minubtes of sil meetlnyis, cortifie
cetog, conirzets, bonds plven by eupleyeeos, and all cornorabo acts
which saull W ejen o lnsreotion of nll owners of real pro-orty in
thoe District, 8% sell @3 bo ald othopr interesved parbles. We anull
Yave oustody of iie curcorate seal and ghall affix tne zame to nlil
contraots snc coavoyances requiring the gase. o snall carry on sll
corpresuendence o the Jishrist, samll give notlice of oll wmeebins of
the Boavd, sholl :ive nouiue of vlections end s.alli crraspe such

other detnils in comnsctbicn thorewith as the Soard may divech.



Seetion &, Yue Treasirer shell zesp stricl and accurete
socounts of sll moneys receives o) wpd dlsbursed for end on behall of
the Dimtrdiet, 1o percsasnt records, e shall Tile with the ooy of
the sourd, ab the exrenas ol the flsvrlet; a serporave fidelity -end
g royeirved by lew, conuitioned on the falthlul serfoimmnce ol The

duties of Lis offlca,

ATICL: IX,

SALARLT 23

feetlon e Tach mpwbor of the loard shall recelva s come
pangetion 1o alr Lobvices :a euz not Lu exeeas of (00,00 por amacing
nhyable aqoptily, He wmber 500 the Doard guall roceive thy om cie
shtlon we un suplofer 7 the Dishvlot cp oiherwisoc, - lhok Shan thet
narein previded, and ne awccsr of the soird sLell be inlersgdted In
iy sontract or wrancacbion With Phe Listrlict erespt in hie official

reprucuntellve oabroliig.

Zeatlen 1, The joned ol Jipoebors eiall have e anninl
mzebing on the Rad wndnupdsy o “eptembyr 'n euch ssledar yeur ab &
plese o be deslipgnaiel by (e Seeid, Spegisl mesting: sy bo hold
e citon e She neoadn of the Y}iucrini. regquire, sn the eall of the
Jresident, or uyon rog.ost of wy three Socsd mentert, aluer nosice
hes been nelled to sach of tw Directors ab lepst thres (3) deso
«Ploy to the usebing. Uufice of the meeting may oo walved, and ony
moeting atteaded oy ell wembera of bhe Seard ehell be repular in all
respeota 2iveut auilce or valver of sush ueeding. Hrse ucnvers of

tee ward susll senstlsube & guodun 8t say eeting.
ARPICL: VW,
FLEGTLOUS

Sectien L. On the gesond Tuesda, of awGouwy 12038, «d an

R



the second Tuesday of Aujust every sécond year therealter, an elcotion
shsll bo hold whick shell be known 68 the blsnniel slection ol ¢
wiatriet,

saotion 2. AS bhe £irst blemniel elsstion, and eash sixth
FeLr Lwereniber, thuers anall bo elested by the laxzpeying alectora of
the lntrict one wmember of the werd Lo sesve for & tern ol six yoors;

t btne megrwd bienniél slestion and eash slxth yoar thersalter, thare
piall be slscted two combors of the Doard to sarve for lers of six
yeoras anc &b She third blenniel slesiion and cach agzth year blLoree
wfger, Wites pleil e altscéea two meaogss ol the Poard te merve for
berue of six yeLim,

Seetion ¥, Nosinetiens fur wuocdews of the Josrd say de
filed with tlo (wowetury of the Doard not later thas thirty {30) duys
sefore myy suss olpodion, .7 a4 sonluee dord not withoraw his nuse
pefore the firet :ublicutios ¢i a aotice of the elestion, *1s name
gaell be vleced on the ballet, 1us ‘oand shail provide for noldlug
such elestlon anad shall & oveint judges to corduct $%. T Jocrebary
of the Gietrict sbail give notice of election by pusliceticn, wul
aﬁa,:&l sYERR.8 such obuer aotaells In geornneebtion *uesvwlsu as toe Soasd
e S '-dlreaz._' The &ﬁum 0. the vilesticn gnell ne certaiivd te und
shall o aanvs.ssacil and deslarved oy the Iresrd. L6 eunaidgss or candle
datas, sacording to bae mugbor 42 Ldrectors to Lo clagbed, ‘i*eceiving
the uost wles, shall Ge elected and shall asa.-2 ofilcs o jentombey
Tirdt Jollawiug. Any new atudber of the Doerd siall oualily in ths
E2LG el ag wcabels of the Direl vard guslilied, Ly tehing oatk

and filing o bend,

SATEIOLE ,Vzg
VACARCIT St

seetlox Is Any visaney a the Joard glall be filled by the
romaining ocmbars oF Leabor ol the Buusd, tue Supohacee Yrowob until

tho next ovlennlel sleotion when the vasansy sbsll oe {iiled Ly sloohion,

e



If the posrd shnal Fall, teglect or refuse Lo 111 eny vacancy
within thirty (SU) days wfter the suue oceurs, ihe Court naving
jurisdiction shall £111 such VOGOV«

CAAYaei VIZ,

FEEERAL FOLTHS OF T LOAES:

feokion le For sad on sohell of the District the prard

enull have the following povers

Ko
e

Ce

4.

Be

To uave perpetunl existence;

T havé aod use the serporafe gealj

To sus and be sued and be & pardy Lo guliss, scblons and
vrogedures., '

#meept oo otierwise | rovided by low, to sabtes Into goniracts

e ppscouests aflfeoting the aifelrs ef the Dilatridt, in-
cluding ~cntracts vilh $he Dnited stetes of Lerdne and any
of its apencies or ingbtrumsntelities, Iuvept In cuser where
g District will receive eid irom & poverrmenial 6’;;@:‘1133*, #
notice suall e cubilsiond for bids for sll construction
sontrooks Jor weyk oo axterial, op ootk uwolvl-in;: | 8x.enes
of 5,000,0C op morw, The Diatrict way cejoct any and 1l
plds, sad if 1‘# .ar;n;'xl ap;‘éa& thab ‘.8 Disbrizy car  ericsa
the work or suoure the wateriel for losr Lian the levest
uvid, it mey proceed to do £0,.

To Lorroy money &nd lacur isdoitedness and ovidence samo

by serbificntes, nober or dehentures, &4 to ipsus bonds,

in cocordance wite the lswe ol this utata, “

To seguioe, uivohe of Q.ad encwnhor real mnd nevsonal wrow
porty, woter and waier rights, sud eny 1a.erest thessin,
inciuvaing leszon. and 'aasments,

To have the aspmageemt, gentrol ane supeivision of all the
busineas and offalrs ol toe Dlatriet, &ad the cm&tr;ucst‘ion,
installellon, brsralion wod ssinbenines of Jipurict iuyrovee

monke thoreln,

wi



he o hire aid retain a este, employees, sagineers and
gttomeys. _
1, To nave snd wmereist tis Towsr of vuinens domaln end
- dominant smiasst domalu cud in the manner peovided oy ipe fop
the cendemmabtion o yrivete 1roperty for sublic use to tdke
any nroperty sccossary Jopr the sxerciss of the powers ceveln
graated, both withiu and withoub tie District.
Jo o Luve mad exerclse all rights and povers neuessary or
tocidental te o mpiiisd from the mocifis posers sranted
horeln und to scve and to sxepsise «11 obler righue and

porsrs noh Leceln rrseified given bo water ¢istriols by law,

AUPIETT VIIT,

PUSER T0 LBV TiNED:

fneghion 1. In &dditica to cvhe ?;i:hex' weans secoviding revenus
for susn e pdabrist 28 i ccovided by law, the Doard shall have the
powoyr snd aubhorizy o ..i.-ev,;; -‘é..ﬁd éell:, st 82 valorea baiosn on and
sgainst sl baxedle rreperby within tue Dlistrich, ‘

speticn 8. Jo lovy und sellect sush vaxes uiie nerd shall,
in pagn yewr, deterxl ¢ tho gt ol goney Beccnger Lo 38 A8y
Uy sexation, taklng into cémi&vmtion o5ler goasees oL ravenun of
the Disceied, ot oualdl £ix & rate of leyy vhkich, whel. levied won
evory dollsr ol essossed veluablon ol the teXssic -roserty #itiiu tha
Jlztrics, and wish oiher Sevenues, Will relss tie ascunt veguiiud by
she Listrist anaunlly %o suzply funds Qer eyluy ox suwes of crpanle
ration ond the sects of conetruction, 2posabing eand waintaining the
workes Gad equipment oF the Ulsbriel, end scomptly te ray in full when
due all interest on, wzd trimciral of bonds and Bther shiligationa of
the Listrict, e Soerd susll; on vv'befor@ & Clvet c’.a.;_e"-sf Detobedy
of eoez yoar, sertil; to the Soard of County Gomnlastonern of Lesa
County the rebe 36 fized witn vi:soctiona $het ab the vl and ia the

senner say.ired by law for levyiug taxes Dob Counby | uwricios, s.¢h

e, Yo



poara of Dounty Coumissioners ahall levy sugh tax upon the asscssed
valustion of mll the taxasls repert; within the Disvasdet, in adal-
tion Lo gopa othed Lexes ts miy be levied Ly suell Luswed o {ounty

somaldiicners st who rate se [lzed wad determined.

A2TICLT IX,
P X310% Mg A

so¢%ion de It soall oo tus dut; ol the Jowrd wf Direstors
5o couse er swdlt 1o Lo mons of ell finencisl eifedrs of Liae Diatrich
during esch yuer, ending Sovember 30th, whileh sudit shall Yo made
Guringz tle laat wenis of cach dalendsr year, A'fin;:néial statenent
shall oe cerpiilod vy wle “erson tzs.king sueh eudit, whisl skell be
sudiishel in a s:m-.npér';f‘ geuéral sirpuisbisr in fie Distvlet, in
one lssus durdng the rfirvet week of Jusuary, fellowing such aualt,
fueh audit shall Vo uude iy & registered nceountant o certified

Jublic setolntent whe i 16t cohevmige epleyed by “he Listricta

AL X
RREOVAL UF DIRECXOAM:
sechbion 1. The cau:;-t Rovins Surdsdiastion of ¢he District
ahell heve tho cower bo vesove direclors lur cguse shown, on rotitlon,
nocies ond hesaring, lu the manier rrovided by law,

ARPIDLY XIo

GOESTRUGTION AND JLTDHPNT:

|  septten 1. 3% 's the Intunk of theas By~.aws that they
contorm with tix statutes and less <f the Sitate of ¢olorade and, in
the "ésv;::;.; of any cﬂax‘lie; rotween the yrovisions o. the 5 -Lavs and
the :roviaions of the systutes and laws of Unloraéo now existing or
becoming, effective in the fubure, the previsicns of zuch statutes
cag laws chell rrevall ard aball Lo deened to be goverming.

pection 2, Tas Bonrd shall hove the yower te Ldout and

guend Zyelaws, Dot in ecailiet with the Uonstitubicn ond tae Luws of

ol



the stebc, for carrylng on the businese, objects und alfsare of the
Board and of khe Llsurict.

SATICL XIT,
COR™OZATL Hhals |

teobion L. Tne covpdrste goal of the Diatrict sanll
consist o wie nede "ILIFPON WATTR DISTRICT, AOLURADCY ereuad the

srounferance of © oireld, widn the word "g7AL* within the circie,

R
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BY-LAWS
of the
CLIFTON WATER DISTRLICT

% 3 3%

ARTICLE I.

OFFICERS:

Section 1. The officers ot the ¢lifton Water District shall
comsist of a Chairman of the Board and President of the District, a
Secretary, and a Treasurer of the Board and of the District, who may
or may not be members of the Board., The Secretary and the Treasurer
may be one person.

Section 2. The officers shail hold office for a term of
two years, or until the next biennigi election, and until their

successors shail have been elected and qualified,

ARTICLE II.

DUTIES OF OFFICERS:
"7 777 gection l. The President shail preside at ail meetings of
the Board of Directors, He shall sign ail notices, obligations and
all bdntracts-or other papers regquiring the corporate seal, and shall,
in general, be the chief executive officer of the District.

section 2. Thne Secretary shail keep, in a well bound book,
a record of ail of its proceedings, minutes of all meetings, certifi-
cates, contracts, bonds given by employees, and all'corpérate acts
which snall be open to inspection of all owners of real property in
the District, as well as to all other interested parties. He shall
have‘custody of the corporate seai and shall affix the same to all
contracts and conveyances requiring the same., He shail carry on all
correspondence oi the District, shail give notice of all meetings of
the Board, shall give notice of elections and shall arrange such

other details in comnection therewith as the Board may direct,




Section 3. The Treasurer shall keep strick and accurate
accounts of all moneys received by and disbursed for and on behaif of
the District, in permanent records. He shall file with the Clerk of
the gourt, at the expense of the Distfict, a corporate fidelity bond
Bs required by law, conditioned on the faithful performance of the

duties of his office,

ARTICLE III,

SALARTES: B

Section 1. Each member of the Board shall receive as com-
pensation for his services a sum not in excess of $60,00 per annum,
payable monthly. No member of the Roard shall recéive-any compen=
sation as an employee of the District or otherwise, other than that
herein provided, and no member of the Board shall be interested in
any contract or transactiom with the District except in his official

representative capacity.

ARTICLE IV.

MEET INGS:

Section 1. The Board of Directors shall have an annual
meeting on the 2nd Wednesday in September in each calendar year at a
place to be designaﬁed by the Board. Special meetings may be held
as often as the needs of the District require, on the call of the
President, or upon request of any three Board members, after notice
has been mailed to each of the Directors at least three (3) days
prior to the meeting. Notice of the meeting may be waivéd; and any
meeting attended by all members of the Board shall be regular in all
respects without notice or waiver of such meeting. Three members of

the Board shall constitute a quorum at any meeting.

ARTICLE V.,
ELECTIONS:

‘Section 1, on the second Tuesday of August, 1953, and on



the second Tuesday of August every second year thereafter, an election
shall be held which shall be known as the biennigl election of the
District,

Section 2, At the first biennLQl election, and each sixth
year thereafter, there shall be elected by the taxpaying electors of
the District one member of the Board to serve for a term of six years;
at the second bienniel election and each sixth year thereafter, thers
shall be elected two members of the Board to serve for terms of six
years; and at the third bienniel election end each sixth year there-
after, there snall‘be elected two members of the Board to serve for
terms of six years.

Section 3. Nominations for members of the Board may be
filed with the Secretary of the Board not later than thirty (30) days
before any such election. If a nominee does not withdraw his name
before the first publication of a notice of the election, his nams
shall be placed on the ballot. The Board shall provide for holding
such election and shall appoint judgés to conduct it. The Secretary
of the District shall give notice of election by publicétion, and
shall arrange such other detalls in connection therewith as the Board
may direct. The returns of the election shall be certified to and
shall be canvassed and declared by the Board. The cendidate or candl-
dates, according to the nugber of Directors to be elected, receiving
the most votes, shall be elected aﬁd shall assume office on September
Tirst following., 'Any new member of the Board shall qualify in the
same manner as members of the first Board qualified, by taking oath

and filing a bond.

ARTICILE VI,
‘VACANCIES:
Section 1, Any vacancy on the Board shall be filled by the
remaining members or member of the Board, the appolntee to act until

the next biennikl election when the vacancy shall be filled by election.

e



If the Board shall fail, neglect or refuse to fill any vacancy

within thirty (30) days after the same occurs, the gourt having

jurisdiction shall fill such vacancy.

ARTICLE VII.

GENERAL POWERS OF THE BOARD:

Section 1., For and on behalf of the District the Board

shall have the followiﬁg powers:

a,
-8

Cs

d.

Ee

To have perpetual existence;

To have and use the corporate seal;

To sue and be sued and be a party to suits, actions and
brocedures.

Except as otherwise provided by law, to enter into contracts
and agreements affecting the affairs of the District, in-
cluding contracts with the United States of America and any
of its agencies or instrumehtalitiés._-Excepﬁ in cases where
a Distriect will receive aid from a governmentali agency, &
notice shall be published for bids for all construction
contracts for work or material, or both, involving an expense
of $5,000,00 or more. The District may reject any and all
bids, and if it shall appear that the District can perform
the work or secure the material for less than the lewest
bid, it may proceed to do so,

To borrow money and incur indebtedness and evidence same

by certificates, notes or debentures, and to issue bonds,

in accordance with the laws of this State.

To acquire, dispose of and encumber reai and personal pro-
ﬁerty, water and water rights, and any interest therein,
including leases and easements.

To have the management, control and supervision of all the

business and affairs of the District, and the construction,

. installation, operation and maintenance of District improve-

ments therein,

[ )



h, To hire and retain agents, employees, engineers and
attorneys. .

i. To have and exercise the power of eminent domain and
. dominant eminent domain snd in the manner provided by law for
the condemnation of private property for public use to take
any property necessary for the exercise of the powers herein
granted, both within and without the District.

js To have and exercise all righfts and péwers necessary or
incidental to or implied from the specific powers granted
herein and to have and to exercise all other rights and

powers not herein specified given to water districts by law.

ARTICLE VIII,

POWER TO LEVY TAXES:

‘section 1. In addition to the other means providing revenue
for such a District as is provided by law, the Board shail have the
power and aﬁthority to levy and collect ad valorem taxes on and
against alil taxablie property within the District,

Section 2. To levy and collect such taxes the Board shail,
in each year, determine the amount of money necessary to be raised
by taxation, taking into consideration other sources of revenue of
.the District, and shall fix a rate of levy which, when levied upon
every dollar of assessed valuation of the teaxable property within the
District, and with other revenuss, will raise the amount required by
the District annually to supply funds for paying expenses of organi-
zation and the costs of construction, operating and maintsining the
works and equipment of the District, and promptly to pay in full when
due all interest on, and principal of bonds and other obligations of
the District. The Board shall, on or before the firgt day of October
of eacn year, certify to the Board of County Commissioners of Mesa
County the rate so fixed with directions that at the time and in the

manner required by law for levying taxes for County purposes, such

=-D=



Board of County Commissioners shall levy such tax upon the assessed
valuation of ail the taxable property within the District, in addi-
tion to such other taxes as may be levied by such Board of county

commissioners at the rate so fixed and determined.

ARTICLE IX.
AUDIT:

Section 1. It shall pbe the duty of the Board of Directors
to cause an audit to be mede of ail financiadl affairs of the District
during each year, ending November 3Uth, which audit shall be made
during the last month of each calendar year., A financial statement
shall be certified by the person making such audit, which shall be
published in a newspaper of general circulation in the District, in
one issue during the 1irst week of January, following such audit,
Such audit shall be made by a reglstered accountant or certified

public accountant who is not otherwise employed by the District,

ARTICLE X.
REMOVAL OF DIRECTORS: .

section 1., The Court having jurisdiction of the District
shail have the power to remove directors for cause shown, on petition,

notice and hearing, in the manner provided by law,

ARTICLE XI,
CONSTRUCTION AND AMENDMENT:

" ‘section 1. It is the intent of these By-Laws that they
conform with the stabtutes and laws of the state of éolorado and, in
the event of any conflict between the provisions of the By-Laws and
the provisions of the statutes and laws of Colorado now existing or
becoming effective in the future, the provisions of such statutes
and laws shall prevail and shail be deemed to be governing,

~ Section 2, The Board shall have the power to.adopt and

amend By-Laws, not in conflict with the Constitution and the Laws of

=6



the State, for carrying on the business, objects and affairs of the

Board and of the District,

ARTICLE XII.
CORPORATE SEAL: »
Section 1. The corporate seai of the District shall
consist of the nsme "CLIFTON WATER DISTRICT, COLéRADO" around thne

circumferance of a circle, with the word MSEALM within the circle.

.
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IN 27 DISTRICT GOURT IN AND FOR IS
COUNTY 0@ KESA AND ETATC (P CGOLOBADO
Ho. BlO4

in the yatter of the organization )

Lo
{0
iw,
e
25

of the CLIFTCH ©ATER DIRTHRICT )

This mebvor of the organisation of the Ciirtor Later Dist-
riet goming on & be heerd Lsfore the Court this é‘ doy of ﬂw

¢+ 4981, potltioners sypaaring by James K. Groves and

Thomas Re Toliar, vaoly attorneyr, and the ouwrd having acnsidemd‘
bl ovidenze pretented, 4ncluding the certificets of the Judgey of
the elwetion lela in sueh rmebbar, snd beling rully edviced Iin the
Freniges, DOTH FLUD:

1, el tuis wrocetding hos been Instituted undsr the
proevisieons of Chapbtoer 178, 1$30 Seesilon Lows of the Stute of Colorado,
o5 amendsd wad reonesied, 162 the opganisablon ol water dleitricts,

2. Tualb o ~obition fov the orgenlization of ths Lisbriet
has bpoa slyeavd oy acee than one hundred (100} texpaying clectors of
toe Llserlet end was signed exd | rosented vo the Court in conformlty
wibth the lew in such ¢azes nude and providsd,

3, Theb goot. anl sulfflgelent bond Las hesn Lilel with
socurity approved by the ¢ urd, cufflelent %o pay all axpensen in
couwagsblon with t.e procesdings 1. came the ovrgenlezabtlion tw not
effsgted,

4, fThat a Leariog upon suclk pebition wag set pursuent to
order o Gourt ou the 13th day of Jmmwary, 1051, at 10:00 ofelock
BeB., in the 3Blstrict Court room iIn the Orurd Heuss ia Grand Junction,
Coleradey end ihat prover ncbice of said hoaring was July publiehed
in the pesner vrovided by lawp aac that coblee o sald noering was

siven to the ocand of County Conslasloners of MHesa (ounty, Colerado,
&



5, That a hgafins in the matter was held on the 24th day

of Jenuary, 1951, such hearin, heving been regularly continued to
- puch-date, wherein fhe Court found that the petition was.in ail
réspects in confermity with the law in such cases made and provid:id,

6, That no protesting'petihion heas been filed herein and
no objecticus te these ﬂroceed1n~s entsred,

7. That upon said hearing tne {ourt did, hy'craer, direot
that the quesbion of ithe nrghnizatiog of the piatriet se submitted %o
the taxpaylng slsctors »f the Distriét at &n eltetion to be held for
that _urpose in the ¢lifton School House bt Clifton, Coleredo, on
i'edneaday, the 21lst day of ‘Webrvary, %Qﬁl,land d18 appoint three (3)
tazpaying electors cof the préposad District to sot as jJudpes of sald
election, to wit:

Arrow psurckhalter,
Faye Hickman,
rulayee Taylor,

8. That pursvant te order of Court and In the manner vro-
vided by lew, nctice of 3a’d election was publiched ln the Daily
Sentinel, & newsypeper ¢f _sgneral oirculation Jn the vroposod Digtrict,

9, That wpon the dsr gad in the pluce degignated such
election was held and scoaducted as nearly s may be in the gsame
manner as general elecilons in this State. That all yersons voting
theroat were duly qualified taxpeying electiors of the pistrict,

1C. That the duly appointed judges of said election have
cortifiesd returns of the ele¢tlon to the Court; and that & majority
of the votes cast in seid electien were in favor of the organization of
thie Dletrict, two hundred twelve (212) voites being cast in favor and
eloven (11) wvotes beilng cust agalinst.

11, That the following texpaying electors nave received

the nuaber of vobtes for the DBoardé of Directors of said Dlstrict as

follows:
.ln Re Ly 871N » » = = « = « 158
2- e Ls Dillﬁy W e e o ouw e e 154
30 11‘& LQ b Ond',‘ - e s W e e 159
4, Re Jo OlePly = = = == ~ = 136
50 Fred watex’a' - o W W a W e 100
Bsa Ve ke 8hriver- - » - « ~ ~ 86



T Wraﬂn@ﬁgﬂnA.ﬁuunm
EQ Gmt Gl&nn» L A EG
2 Cuiar He JEYLESS » « = m 75
10, A¢ Le CronKe « o « » « o« 69
11, Be Yo FRELLADE o o = « =« 67
12, P Js Btrenkmin< « « « & £
13, Frank @, ondw » « « » s %

13, That no single tract or pereel of pronerty containing
twenty (£C} cares or mors has booh ineluded in the District without
the econsent of btiw onuce oF cumers shereef,

3. That the terribory of said pletrict lies entirely
within the 1limits of the Ccinty of plesa, State of Geolcrado, and that
no municipaiiblen Lizve éarz"itbw ¥ithin 1le Metricet, aud Lhat she
gourt aas jurisdietion Lo _ulie Lhis crdeyr,.

1T I8 TUCRRIORE 02D WD, ADITUGED LBD DEORVLNS

Taat the sein Disbrict be, end the mame is hereby organized
und given $w gorporele nawe of "CLEMICH VATER DILTRINTY, Yy whish
nams in all procyedings it xhall herealftor Yo lmoung

Tt oard Pletriet 13 end heresitsr nhall bo a governmentael
subdivision of ¢k “Hrte of (olorado, nnd & bedr corprrehe, with sll
pewsra of & yubiie o awanl munleipsl corparatloe and ¢ith all
rouers sonlerred by law bo waber distrlotn;

A Lhed tle beunuaried of pald Districs be snd they sre
hereby defimed as Follows, bto wit

smginsin; et sus dntorascticn of Yhe fouthy »ight of way of the
Hosa County Irricati en slsis ict Canal (co,,...mnly inown a8 ths
- vublb ’:itch} Wiml bue Last 24ng of mection 1'3, Towagindp 11
foubh, Ravie BY Jest oo bhe 63k | %,3 Shenes Weaterly slons
sald right . woy Yo ¥the Ini umcctiq‘ﬁ ef said right of way
with the East line of gcilon 2, Towns Bouth, denge 1
Fast of the Ute ;:ex-idim; thonee South u§o i RIS Live bo
the Hort: »isht of wey of tie Palisade fenal {cor only knom
a3 the srice “Ditch}s thence . asterly slong s21d “erth right
 wey to the inuvergection of sald »izus of way «Ith the
.ns‘c 'L ne of seobion I, Fowmmahir 1 Som..x, Ruzusd 1 Foat of
tne Uto eria‘,m; thensé fSouth bo tbe ,,,numv'est; comer of
the M. """ -y Szetion 15, Townsghl- 1 footh, z2anpe 1 'f”w-t of
the Ube xmrid ang thence East to the Sest um oa Beetlon
14, Tewnghip 1 Scuth, jange 1 Tash of 1:‘«0 tte I er,,.dia'x;
thencs North te the Scuthwest cormer ol the :‘Mg wed, said
fecti-n 143 thance Lesb . to tiie Fast ling of saild Spetion 143
thencs Horth to the °o_t.me"* gerner sisSoetion 1B, lo*rmhgo
1 south, Range 1 East «y the Ute “erddleny thence East %o
Horth uamh ol the Colomde Bigar; thence lascerly along sald
Jorth bank $2 2to Intsrsection with the tert line of gegtlon
7, Bownship 1 Suubh, 'Etang,'e £ Fast of the. Ute Neridianj thenoce



Porsth to the Scuth bank of Lhe Grand velley Cenel} theice
Northeasterly clong said South bank to the Fsst line of
Section 8, Sownship 1 South, Range 2 kst of the Uts Teridiang
thence Herth o the Northwest corner -of Seotion B, Township
1 South,; Range P a8t of the Ute Heridian; thenoe rast to
the Southéest corcer of Zestion 12, Township 11 Leuth, Rangs
9C (eet o the 8.k P,L,3 thence Kerth to the roint of be-
ginning; '

EXCUPTING, howvever, Yhe property of the Denver & dio Lrande
western eil»oad Conmpany, end excepting the following traota
oL dand cencalning twenty (20) aures or mors, tiu owners of
whioh huve rnot cousentsd Lo e Inslusion cu such iruchs
wichin voe Jisvrich: '

The VW LEf i, Kiy Uie Wik, sud wp 86 Bwi, Section 103 the
B SE+ avg, and Cast & meres of Wi SEY SwWg. Sectlon 33
beglaning v the jorblcesl corner of the 8,0, Seclbion 10,
thience Vest 1708 feet, iLhopoe Sonth BES feet 1o the ri ht of
wey oX the R @ & Asllrosd fumpury, thence Horthessberly
elonp said rizht of way to € reint 3 uth of the point of
vogluning, thence Xooth %o the pelint ol begineing) the
LY Wi BES, Section 113 the w) Wb 5 I, seotion ilj the.
S0k Wigs Sealdon i, cucepl 2 acves duserlbed us folliown;
{1) soumencing wb the Horthoast copner of the = ¥ol,
aelid jeevion LB, vaence Souvs 417,48 Fest, theucn wegt EUE.TY
feet, Locncoe Fowba £17.42 Cleet, thence Tasbt 206,71 fewt o
tle polnt of Leplaidangy sud {2) 611 of the 1 ., Lectlon 12
lying Coubth ol the 2l it of uay of the Grand Valley Cunalg
il thes portion of the e g, Zectlica 18, lying north of
the Srend Vslley Cenal, excops a tract described azn follows:
Boginidug ¢80 £usv South of tue. Jortusuvet eovner of the Ml
asid Seublon 1o, thence Page 1856 feet, thencs south lod
feet, thence .omh 1oL Leeb, bherce Forth 1lul Feect to the
volat ar vepin ing; and Lot 2, except tho . szt 1s rode
therecs, ol _cetiin 12; sus the T N N, festion 1L,
pxnept 2 B.i-Tfect sbtriy along Yhs wept slde thereof) ALL IE
founship I Scuth, dange 1 last of the Uue Eridion.

17 IS PUNTHIEN CHDIRYD, ADJULGED AT DICHEED that Lhe
Liret Bosrd of Lisvctors of caid Listrict susll be cownposed ol the
fellowing persons, nemely;

Frad abers, who shiell Leld orfice wnlil the first
blennisl clestion of ssaxd Dostriet;

Re e Chsrly snd Ire L, Pund, who shall hell ofilce
untii e geeond Lisnalel eleclicn of sald Tiserlct;

Iis Te Dildey ond R L Stroin, whe aball holu office
unbil the third blennlel slection <f seld Lisbries,

DONL HY T GOURT this § W day of WMQ,Q , 1551,

5[ Dam hl‘f)[lw[\es
g 0

Julpe
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MINUTED OF MEETING OF BOARD CF DIRECTORS
of
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On March 9, 1951

There were present R. L. Strain, M. L. Dilley, Ira L. Pond,
R. W. Oberly, Fred Waters, and George Nesbit of Palisade, Colorado.

The president, R. L. Strain, called the meeting to order.

The minutes of the organizational meeting of the Board of
Directors, held on March 8, 1951, were real and approved,

A discussion of the mutual problems existing between the
Clifton Water District and the town of Palisade in connection with
the proposed delivery of water by the town to the district was held,
with the town of Palisade represented by George Nesgbit. Mr, Nesbit
stated that in his opinion Palisade would cooperate with Clifton to
the fullest possible extent in providing a water supply to the
District. Mr. Nesbit stated that he would consuft the Town Board of
Palisade and obtain from that party an estimate of minimum and
maximum amounts of water to be furnished to the District by the Town,
and also an estimate of the price for that water.

Mr, Nesbit agreed to meet with the Board of Directors of
the District to give his report on the results of his conference
with the town on March 12, 1951.

A motion was made, seconded and, upon vote, unanimously
adopted that the next meeting of the Board be at the office of W. F.
Waters in Clifton, Colorado at 7:30 p.m. on March 12, 1951.

There being no further business to come before the Board

at this time, the meeting was duly adjourned.
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MINUTES OF MEETING OF BOARD OF DIRECTORS
. . of
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On March 12, 1951

There were present R, L. Strain, M, L, Dilley, Ira L. Pond,
R. W. Oberly and Fred Waters, and George Nesbit of Palisade, Colorado.

The president, R. L. Strain, callgd the meeting to order.

The minutes of the last meeting of the Board of Directors
held on March 9, 1951 were read and approved.

Mr, Nesbit submitted the following figures which he indi-
cated would be acceptable to the Town of Palisade in connection with ‘
the delivery of water to the District:

The Town of Palisade would deliver to the District a minimum
monthly requirement of 3,000,000 galleons of water. The pro-
posed price for that water would be $.17 per thousand gallons.
The master meter governing the system would be located in the
Mt. Lincoln vicinity.

The Board discussed the matter of tap fees, costs of con-
struction and other related subjects. It was determined that an
engineer should be consulted for further information in this regard
and the president, R. L. Strain, was requested to make an investi-
gation of engineering firms that might be available for consultation.
It was mentioned that the City of Delta may have had scme experience

with a water district and the secretary was instructed to write the

City for confirmation of this and to see if an appointment with

Delta officials by members of this Board could be arranged.
There being no further business to come before the Board,

the meeting was duly adjourned.

/’/
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MINUTE® OF MEETING OF BOARD OF DIRECTORS
of
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On March 26, 1951

Mr. R. L. Strain, president, called the meeting to order.
There were present R. L., Strain, M. L., Dilley, Ira L. Pond, R. W.
Oberly and Fred Waters, Mr. O. J. Ripple of the firm of Ripple &
Howe, of Denver, Colorado, Mr. Fred Barker, and Mr. Paul Youmans
representing the firm of Garrett-Bromfield & Co. of Denver, Colorado,
and attorneys James K. Groves and Thomas R. Walker.

Each of the directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver.

The minutes of the last meeting of the Board of Directors
held on March 12, 1951 were read and approved.

A general discussion of the construction of the water
system for the District and the means of financing the wystem was
held. The representatives of Garrett-Bromfield & Co. were of the
opinion that the project could be satisfactorily financed.

The subject of the expense of a preliminary engineering
survey of the requirements of the District was discussed. Mr. Barket
stated that his firm would advance the costs of such survey and also
furnish funds for the payment of organizational expenses of the
District. He stated that his firm would advance up to $5,000,00
upon the following terms:

Four per cent discount to the firm of Garrett-Bromfield & Co.
with principal payable at least $500.00 per year, plus interest
at 5% on the unpaid balance, to be secured by promissory note
or notes subject to call by the Board at any time.

Mr. Ripple of the firm of Ripple & Howe offered to make
a preliminary engineering survey of the requirements of the District
for a water system at a cost to the District of $300.00. Mr. Ripple
stated that there would be no obligation on the Board to employ his

(T
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firm for the final plans and specifications of such a water system.

Upon motion by Ira L., Pond, seconded by M. L. Dilley and,
upon vote, unanimously adopted, Mr. Ripple was employed to make such
a survey,

Mr. Ripple indicated that it would take approximately a
month to finish that survey and prepare a written report of the
results for the use of the Board.

Mr. Waters read the following letter from Miles Kara,

Town Attorney for the Town of Palisade, Colorado, dated March 14,
1951 and addressed to the Board of Directors of the Clifton Water
District:

"In response to your request to George Nesbit for information

regarding the estimated amount of water which could be supplied

to your district and a preliminary rate figure for water charges,

I have been authorized by the Board of Trustees of the Town of

Palisade to submit the following tentative figures:

"1, Required minimum per month 3,000,000 gallons.
2. Maximum limit per month 6,000,000 gallons.
3. Tentative rate $0.17 per gallon.

"It is to be strictly understood that this letter is not be be

considered as an offer by the Town to supply water in the

amounts and/or at the rate indicated. On the contrary the

purpose of quoting the above figures is merely to provide your

district with an estimate by the Town to be used as a starting

point upon which further study of the proposed water supply

agreement may be based in determining feasibility of the project.”
Mr, Waters read the following letter received from K., C. O'Dell,
City Clerk of the City of Delta, dated March 14, 1951 and addressed
to Mr, Waters as secretary of this District:

"In receipt of your letter of March 13th, inst. The Commis-

sioners of the City of Delta will be glad to meet with you at

your convenience to give you what information they are able.

"You might also get in touch with Delta County Assessor J. B.

Brake, who is sec®y of the Bone Mesa Water Assn. Mr. Drake

may be able to give you additional information."

Attorneys Groves and Walker reported that they had been
making tabulations of the assessments of the property embraced
within the District and as to the general amount of such assessments,
as it was expected they would be for the year 1951.

Such attorneys were ins tructed to obtain information as to
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possible Federal aid in the construction of water works system by
the District.,

Other problems in connection with the cons truction and
financing of a water system were discussed by the Board and the
others present.

There being no further business to come before the Board,

the meeting was duly adjourned.

M%

Approved: Secretary
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MINUTES OF MEETING OF BOARD OF DIRECTORS
. of ‘
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On April 18, 1951

There were present Directors R. L. Strain, M, L. Dilley,

Ira L. Pond, R, W. Oberly and Fred Waters, Attorney James K. Groves,
and O. J. Ripple of the firm of Ripple & Howe.

President R. L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver.

The minutes of the last meeting of the Board of Directors
held on March 26, 1951 were read and approved.

Mr. O. J. Ripple presented a report of the preliminary
survey made covering requirements for the installation of a water
system for the District. Mr. Ripple stated that the District can,
with the capacities and requirements of the proposed water system,
safely contract with the Town of Palisade to purchase as a minimum
one and one-half million gallons. of water per month, and that the

District could, if conditions were favorable, increase this minimum

to two million gallons of water per month., Mr. Ripple further stated
that the District should have a maximum guarantee from the Town of
Palisade of at least six million gallons of water per month. He
further stated that,in his opinion, the District could feasibly
finance the construction and operation of a workable water system.
The report of Ripple & Howe upon the proposed water supply system
was considered and discussed by the members of the Board.

Mr. Ripple indicated that the fees of the firm of Ripple &
Howe in connection with the drawing of final plans and specifications
for, and the supervision of the construction of the proposed water

system, would be as follows:




THE BRADFORD-ROSINSGN PTG. CO., DENVER R E c ° R D o F P R o c E E D | N G s Ioo LEAV!S

If the cost of the system was $250,000.00 or more, the fees
would be 4% of the total cost for plans and specifications,
and 2% of the total cost for supervision;
If the cost of the system was under $250,000.00, the fees
would be 5% of the total cost for plans and specifications
and 2% of the total cost for supervision.
The Board determined to study the report submitted by Mr. Ripple
further and to take such action as the Baard might deem necessary
at a later date.

It was determined that it would be necessary to borrow
funds without an election in order to make payment of expenses of
organization, expenses of preliminary engineering report and to
provide for anticipated future expenses in connection with the
organization. The Board of Directors decided to consider the
matter further at a later date.

It was moved by M. L, Dilley and seconded by Ira L. Pond
that the Palisades National Bank of Palisade, Colorado be used as
the depository for the funds of the Clifton Water District. Upon
vote, the motion was unanimously carried.

Mr. James K. Groves read two letters from Frederick F.
Barket of Garrett-Bromfield & Co. of Denver, Colorado, both under
date of March 28, 1951, concerning ratification of an agreement
between Garrett~Bromfield & Co, and members of the Water Committee
for the organization of the Water District, this agreement having
been made by individuals of the community before the organization
of the Water district. Mr. Groves was instructed to hold a confer-
ence in Denver with Mr. Barker concerning this agreement and to make
a report to the Board of Directors as to the results of that
conference.

The letter from Miles Kara, attorney for the Town of Pali-
sade, Colorado, set forth in the minutes of the meeting of March 26,
1951, concerning proposed terms of water delivery by the Town of
Palisade to the Water District was discussed. Mr, Groves was further

instructed to confer with Mr. Kara as to the possibility and details

10.
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of a contract with Palisade and make a full report to the Board of
results of that conference.

The prospective terms of a contract with the Town of
Palisade for the delivery of water to the District were discussed.
It was reported that Mr, George Nesbit had made tentati ve figures
of $.17 for the first one million gallons of water, $.16 for the
second one million gallons of water, and $.15 for the thizmd one
million gallons of water. These figures were discussed by the
Board.

Mr. Groves reported as to information obtained from the
Housing and Home Finance Agency of the Federal Government concerning
assistance which that agency conceivably can give for the preparation
of plans and specifications for public works.

There being no further business, the meeting was adjourned.

IS AI1 2L
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MINUTES OF MEETING OF BOARD OF DIRECTORS
of
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On Mpril 26, 1951

There were present Directors R. L, Strain, M. L. Dilley,
Ira C. Pond, Fred Waters and R. W. Oberly, George Nesbit, Miles
Kara, James K, Groves and Thomas R. Walker.

President R. L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that hissignature of the minutes of this meeting would be
evidence of such waiver.

Minutes of the last meeting of the Board of Directors held
on April 18, 1951 were read and approved.

The prospective terms of a contract for the delivery of
water by the Town of Palisade to the District were discussed by those
present, with the Town of Palisade represented by George Nesbit and
Miles Kara. It was tenatively agreed by the Board that the District
could contract for a minimum of two million gallons of water per
month and a maximum of four million gallons per month, for the first
two years of the contract, the first 2-year period to commence at the
completion of the initial construction contract or when 413 taps have
been connected to the system, whichever event first occurs. Until
such time as the completion of the construction contract or connection
of 413 taps, the minimum and maximum figures would bear the same
ratio to the two- and four-million figures as the number of taps
connected bear to 413 taps of 5000 gallons of water per tap per month.

The Board determined that the contract should provide for
an option in the District to purchase the water from the Town of
Palisade on the above basis, such option to run from six months from
the date of the contract with the Town of Palisade, to assure the

Board that the District's obligation under the contract will be

12,
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dependent upon the success of the forthcoming bond election. The
Board determined that after the 2-year period, the minimum would be
three million gallons of water per month. It was determined that the
contract be not less than 21 years and possibly more, depending on

the requirements of the various bond firms. These terms were presented
to Mr. Nesbit and Mr. Kara who indicated that a special session of

the Town Board of Palisade would be held to consider the prospective
terms.

Mr. Groves gave a report of the results of his conference
with representatives of the Garrett-Bromfield & Co. in Denver,
Colorado and informed the Beard that the fee for services of Garrett-
Bromfield & Co, would not exceed $1,500.00. As to a contract which
Garrett-Bromfield & Co. had requested, as appears in the minutes of
the meeting of April 18, 1951, Mr. Groves advised that Garrett-
Bromfield & Co. representatives told him orally in Denver on April
24, 1951 that it would be satisfactory with them to defer the matter
~of execution of any agreement until the District developed its plans
further and the situation can be viewed with more clarity. He
further reported that the possibilities of a firm bid for the bonds
from Garrett-Bromfield & Co. were discussed at that conference.

Mr. Pond moved that the matter of a contract with Garrett-Bromfield
& Co. for the handling of a sale of a bond issue be tabled. Mr.
Dilley seconded the motion and, upon vote, it was unanimously
adopted.

M. L. Dilley then moved the adoption of the following
resolution:

RESOLUTION
WHEREAS, under the law and the by-laws of the Clifton
Water District,the Board of Directors has full power to borrow
money, incur indebtedness and evidence the same by certificates,
notes or debentures, up to $5,000.00, without the necessity of
an election by the tax-paying electors of the District

authorizing the Board to do so; and

WHEREAS, the District desires to make payment of
expenses in connection with the organization of the District,

13.
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including costs of preliminary engineering survey of the District
by the firm of Ripple & Howe of Denver, Colorado, and to provide

further funds for anticipated future expenses in connection with

such organization; and

WHEREAS, the Board of Directors desires to borrow from
Garrett-Bromfield & Co. of Denver, Colorado a sum not to exceed
$4,500.00 and to evidence the said sum by promissory notes of
the District; NCW, THEREFORE,

BE IT RESCLVED: That the Clifton Water District borrow
the sum of $4,500.00 from Garrett-Bromfield & Co. of Denver,
Colorado at a discount to Garrett-Bromfield & Co. of four per
cent, said sum payable in installments of $500.00 a year plus
interest on the unpaid balance thereof at the rate of 5¥ per
annum, and that R, L. Strain, president, and Fred Waters,
secretary, are hereby directed and authorized to make and exe-
cute on behalf of said District nine promissory notes in the
principal amount of $500.00 each, payable on or before one,
two, three, four, five, six, seven, eight and nine years from
the date, respectively, such notes to be in words, figures
and substance as follows:

$500.00 Clifton, Colorado
April 26, 1951

On or before one (1) (2, 3, 4,5, 6, 7, 8 or 9, as
the case may be) year after date, for value received, the
undersigned hereby promise to pay to the order of

GARRETT-BROMFIELD & CO. at Denver, Colorado,

- - - FIVE HUNDRED AND 00/100 DOLLARS - - -
with interest at the rate of five (5) per cent per annum,
payable annually. '

The makers and endorsers herecf severally waive pre=-
sentment for payment, protest, notice of non-payment and
of protest, and agree to any extension of time of payment
and partial payments before, at or after maturity, and
if this note or interest thereon is not paid when due,
or suit is brought, agree to pay all reasonable costs of
collection, including attorney's fees.

Attest: CLIFTON WATER DISTRICT
By
Secretary President

and

BE IT FURTHER RESOLVED: That the Board of Directors
of the Clifton Water District certify to the Board of County
Commissioners of Mesa County, Colorado, such levies on all
taxable property within the District as are necessary to make
payment of such notes at maturity.

The motion was duly seconded by R. W. Oberly and, upon

vote, the resolution was unanimously adopted.

Nine promissory notes were signed by R, L., Strain and

Fred Waters in accordance with the resolution.

14,
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There being no further business to come before the

i

Board, the meeting was adjourned.

Approved: Secretary

adh
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Diredtors
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MINUTES OF THE MEETING OF THE BOARD OF .
DIRECTORS OF
CLIFTON WATER DISTRICT

Held et Clifton, Colorado
On May 18, 1951

There were present Directors R, L. Strain, M. L. Dilley,
Ira Pond, R. W. Oberly and Fred Waters, and Attorney James K.
Groves.

Mr., R, L. Strain, president, called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver.

The minutes of the meeting of April 26, 1951 were read
and approved.

Mr. Groves submitted his office copy of the letter of
August 17, 1950 of Garrett-Bromfield & Co, and Bosworth, Sullivan
& Co. to members of the Water Committee of Clifton, Colorado, the
original of which letter was signed by certain individuals in the
Clifton community, such copy being attached to these minutes, He
further presented a proposal of these two bond houses dated May 9,
1951 to the Board of Directors of the Clifton Water District, a
copy of which is attached to these minutes. He then read to the
Board the following correspondence:

His letter of April 30, 1951 to Frederick F. Barker
of Garrett-Bromfield & Co., which reads as follows:

"The Board of Directors met with George Nesbit and the Pali-
sade attorney, Miles Kara, on April 25th, Arrangements were
made to submii the following plan to the Town Board of
Palisade:

YA minimum of 2,000,000 gallons and a maximum of 4,000,000
per month for the first two years of full operation of the
District, and thereafter a minimum of 4,000,000 and a
maximum of 6,000,000, The two-year period is to commence
at the end of completion of construction when 413 taps are
in operation. Until that time the District will pay for
water on a pro-rata basis with a minimum of 5,000 gallons
per month for each tap.

16.
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"The contract will be in the nature of an option to be
exercised by the District at any time within six months
upon cmmpletion of a successful bond election and bond
issue. The term of the contract will be not less than 20
years. The rate will be 17¢ per 1,000 gallons.

"Strain, Nesbit, Kara and I are going to meet with the Town
Board tonight, at which time Strain and I will argue, perhaps
unsuccessfully, for a lesser rate for water taken above minimum
requirements.

"The Board asked me to inquire of you and Mr. Youmans as to
whether it would be better from a2 bond standpoint to have the
term of the contract for a period in excess of 20 years, i.e.
longer than the last maturity date of the proposed bond. I
will appreciate your reaction on this point from the standpoint
of the bond issue.

“"In accordance with our understanding, I am enclosing herewith
a certified copy of a resolution of the Board authorizing notes
and nine promissory notes payable to Garrett-Bromfield & Co.,
each in the amount of $500.00, and each executed by the officers
of the District. If you find these papers to be in proper form,
we will appreciate receipt of the net amount of the loan, being
$4,320.00. If changes need to be made, kindly return these
papers and we will make them., A seal of the District has been
ordered but has not yet arrived. If you desire, I can send it
to you in a few days and you can impress it on each of the
documents.

"The Board asked me to express its continued confidence in you
and Mr, Youmans. It is adopting the suggestion upon which the
three of us concluded on April 24th that execution of any agree-
ment with you be deferred until we can view the situation with
somewhat more clarity."

His letter of May 8, 1951 to Mr, Barker which read
as follows:

"At a special meeting of the Board of the Town of Palisade on
April 30th attended by Mr. Strain and me, the Board indicated
that it would enter into an agreement with the Clifton Water
District at a flat rate of 17€ per 1,000 gallons, with a pro-
rate during our construction pericd, a minimum of 2,000,000
gallons and a maximum of 4,000,000 for two years, and a permanent
minimum of 3,000,000 and maximum of 6,000,000. However, it
wanted opportunity to re-negotiate the rate in the event that
total costs of delivery exceeded present costs by more than 25¥%
after ten years from now. We have consiiited with the Public
Utilities Commission and find that this agreement will be under
its jurisdiction anyway, and are preparing the agreement so that,
if costs change more than 25% either way after a designated
period, the PUC will fix the rate. This rate applied only on
water pgrchased from Palisade and not to the sales price of the
Clifton District. Unless the Clifton District sells to users
outside its limits, it will not be under the jurisdiction of the
Public Utiitities Commission. Since about 50 per cent of the
Palisade costs are fixed, any change in rate would come about
only when general wage and material costs vary around 50 per cent,

"How is the $4,500.00 loan coming along?"

The letter of Mr. Frederick F. Barket tc Mr. Groves
of May 9, 1951, which reads as follows:

17.
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"We have your letter of April 30th and I am sorry that I have de-
layed in answering it. We have been very busy with a lot of
school bond issues from all over the State and I have not been
too well in thke last week,

"Without questioning the legality of the resolution you prepared
or the notes which you sent, we have determined that we will havezx
to be guided by the regular procedure of our bond counsel and
will ask him to prepare suitable bond forms for this issue. To
all intents and purposes, this issue will have full force and
effect as a separate bond issue from the larger financing that
is planned, except that it will be subject to refunding and
inclusion in the larger amount. In case, however, the whole
project did not materialize, it would be necessary for us to
have merchantable bonds to sell, Neither Boswotth-Sullivan or
ourselves are banking houses in the sense that we buy such
obligations for our own investment and it might well be that
these would run their full length of maturity.

“In the enclosed proposal, a copy of which has been sent to Mr.
Strain, we attempt to outline what has been done and what we
will do in connection with the larger financing and have reduced
our fee to some extent, due to the larger amount of bonds
contemplated.

"It is our opinion that the terms are, in substance, as agreed
upon on the occasion of your visit to us a couple of weeks ago,
and in our proposal we simply endeavor to reduce the first
understanding to definite terms. At that time you seemed to
feel that we should present a definite program and the suggested
terms. The determination of a levy and other income must be
present before formal commitment on our part. This is our
suggested pattern of action. Please note that we have suggested
that a contract with the City of Palisade run for 30 years, for
the reason that such a contract should extend beyond the con=-
templated bond maturities and, in the event of the refunding

becoming necessary, the contract would cover such a refunding
period.

"In our letter to Mr. Strain, we have also suggested that steps
be taken as soon as possible to ascertain the number of con-
nections upon which commitments can be obtained and have urged
that the project move forward without delay, due to the
possibility of difficulties in obtaining material and labor
priorities later on this year., Mr. Strain has indicated that

he would immediately call a meeting of the Board to consider this
proposal, which simply ratifies and confirms all that has gone
before and the work which we expect to do in the future."

His letter of May 12, 1951 to Mr. Barker, which
reads as follows:

"I have received your letter of May 9th with the enclosed copy
of proposal. I note in the second paragraph of your letter that
you are having your bend counsel prepare bonds for the

$4,500,00 loan, although you do not state whether this matter is
going forward at this time, and from the proposal that this loan
is made a part of the contract under paragraph numbered 11.

When we conferred in Denver this matter of whether the loan was
dependent upon a contract was discussed specifically and, I
thought, the fact that it was an independent matter was
definitely determined. I shall greatly appreciate a letter from
you advising as to the present status of the loan matter and
whether you now regard it as contingent upon the execution of a
contract with the District.

Y1 greatly appreciéte your suggestion of a 30-year contract with
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Palisade and it may be that we will be able to make it fer that
length of time, although as indicated in a recent letter, rates
may be adjusted in the interim.

"I have some questions as to paragraph numbered 7 of the proposal
but, of course, it will be up to the Board to make a decisiocn in
this respect. I wonder if the proposal contemplates services by
you in the sale of the bonds and, if so, the extent of these
services.

"I am hopeful that you will be in position to give an early reply
to this letter prior to the time I attend a meeting of the Board."

There is attached to these minutes a copy of Mr. Groves?
letter of May 19, 1951 to Mr. Youmans which accurately sets forth
the discussion and action by the Board which followed,.

While Mr. R. L, Strain urged the execution of the citizens
committee contract of August 17, 1950, a copy of which is attached
to these minutes, the Board took no action in this respect.

The Board expressed some concern over items in the engin-
eering report of O. J. Ripple of $27,000.00 for fire hydrants and
$30,000,00 for engineering fees. The Board requested Mr. Groves to
write Mr. Ripple and ascertain a breakdown on the $27,000.00 for
hydrants and determine whether, if fire hydrants were eliminated
from the water system, the item of $27,000.00 could be saved.

Mr. Groves indicated that the contract with the City of
Palisade was now being prepared and should shortly be completed for
submission to the Board of the Clifton Water District and Palisade.

There being no further buginess to come before the Board,

the meeting was duly adjourned.
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Approved: Secretary
/:/ ‘,,ﬂ 0 L =
LS, i

?/; - f /‘;g}(_./{} XKoo
e e A=
ST Dbens, Y

Di%éctors

19,




Denver, Gelovide

Avgust 17, 1950

lenmbers of the %ster Coumittse
Cliften, Colorade

Gentlemems

We understand that the rosidents of Ciifton, Colorado and the surw
rounding area rish to organize a aater District for the purposs of procuring
water from Palicade, Colorado and distributing ths seme as 2 demesiic waler
supply in your Distriet.

To accomplish tuis purposs, ws guggeat that the arca to be served
be organized and incorporated inte a Water and Sanitation District so that it
Ry act o isous bonus, to defray ths costs of the uyprevemsnt under the Yater
and Saniltation Distrist Act of Colovade. Until such incerporation of a Water
mstrict shall have bean asccomplished, there exisis no person or group of persons
with when we night legally contract to supply our services. We, therefurs, make
this oifer to you, and your acceptance is an undertaking on your part to see thet
the terma horeof are aceepted by the Board of Directors of such s Water Disiriet
when duly organized,

Our gervices will be as followss

1. We will supply, upon the advice of Lunicipal dond attorneys, the
petition forms en which yoar local workers will obizin zisnatures
of pstitioners for the formation of a Water District,

2. ¥s will supply a sample of & Court Order calling for an organization
elaction, which sample may be helpful in this comnection.

3. ©e will supply ballots for the organisation ¢laction,

L, We w=ill supply procsedin-s, resolutions, ete, for the organimation
by the Directors,

5. ¥e will supply procesdingz in blemk, resclutions, ste. for calling
a bond election, end the ballats x‘or such slsction,

6. 1f voted, we will use our best efforts to effect a sale of such bonds
for you. In this connection, we may bid for ouwr own account,

7. Ve will furnish the printed bends for officiel signatuves, snd the

approving opinion as to thelr legal lsguznce by recognised bond
attorneys.,

Our fee for such mervices shall be (20 per §1,000 bord but ot less
than %300, Should any election fall to carry, we will weke no charge for ssrvices
to that point, e suzgest you employ local counsel for court heerings in Grand
Junction, as our pervices do not include such personal reprecontation, The costs

¢f printing ¢lection notices, paying election judpges, and other simlliar items are
not to be pald by us,

Respectfully submitted,
GARRETT-BROMFIELD & GONPANY
£OSYORTH, SULLIVAN & CCUPANY, INC,

Bri

- o an ey de BN e AR e e v be W Wk e e am we U W W G b TR @R Wr R B e e o e e NP A M e s we ee A

As sponsoring orgonisution, we ascept the above terms and agree to uso
our best efforts to bave then ingorporsted in a lsgal contract with a Gater IMstrict
in Clifton if such a Distriet is organized.

1
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Board of Dirsctoye
213 fion Water Distriod
£i4fton, Colorade .

Gentlemens

In conneotlon with your proposed bond lssuve in an emoumt of $290,000 more or
loss, said bondg to be gereral sbligations of yonr District, pipsble from ad valeren -
taxes levied mgeinst ail tamable property thareon, which taxes you proposs to abats, es
nonthly chavges Lo bs levied gpainst the umers of water beuomd cwadlebls in soclsfootory
anounts, W propese to you as followsy

1. Your Ciiiszevs Committes which undertook the crganizstion of your Dictirict
414 on August 17, 1950 contract for our services, agreeing to pyy 17 of
$12.00 per $1,00C bord en #11 bonda lseved by yowr Dlctrict, sgyeeing to
u;; its beot offoris to have a contyact along this lipe wellded by your
i BCLOPE.

2, %e have heretofore rendered owr services ia eomection with the organisas
ton of the District, sald asorvices includipp leopal advics from o
sttornoys, consultation with wou and veriouvs affidaviis, zesointieons
and otber documents nocessary for the organimstion of tho Diotrist.

3s We have sivised you o hovwo 8 preliminayy enginessiry survey wado end o
feasihdlity ropord passed thereon; giving s more scewrate figure of the
estinaved cost of thie mroject and the manmer ip wvhieh thin cost may be
pald, which repopt you now have,

he You have sdvised up that you sro satisficd with &n egieenont under vhich
you will buy water from the Town of Pulisade, Colorado, and wo suggest
that g2id contract run for a perisd of thirdy (30) ysars beceugs

a. Your proposed bond issus moy run twenty (20) years and your uater
purchase coptract should exbend beyond the exydration of the bonds,

b. Should 1¢ be mecessary to tofund your bonds, 1% would be adviaxbls
%o have tho water porchass contraet cover cuch eatingted refundsd
Yife of the bonds,

£» Our sorvices, from this date forwvard, all of vhich were sncompassed in
ouy crigingl sgresment uwith the Citisens Comittec, will speeifically
oeree the follosdng polnbss

2. ¥We 11 supply, mpon the advics of our attorneyrs, the varioue reco-
lutions, affidavits, c¢tc. by meansof wideh an election aiy be called
by you for vobting the proposed bomd issus.

b Ve will supoly tha dallots to be used in sald elsctica.

¢. We will sunply the mposeedings in blank, resolutioms, eto, for the
isguence of the bonde 1T they are voved at =48 elsction.

de Ve will Durnish the printsd bonds for officisl signelures snd the
anproving lagal opinion of recognised bond cttormeys.

6. Ve propose that yoor bonds be dated June 1, 1951, end matwre serially om
Decebar 1, with the firet maturity being Descmber 1, 1953 and the lapt
mabnrlity belng Decorber 1, 1970, with vot more than (10,000 of bande npa-
turing within cach of the years 1953 to 1957, inclucivs, and with ths
bazluneo maturins in the years 1958 to 1970, inclumivo, on an amortized
gealay all bonds matuping after Decomber 1, 1950 Lo redecmable on said
date or eny ecbsequent interest payment date st 100% plus accrued ivter~
ooty tint said bonds benr hE interest, paysble semi-anrunlly; that sald
boads ghall represent a first llen on the earninge to be derdved fron
the opaxation of G waler systen, as well as from od valoren taxes and
that the Board of Directors edopt vates for tha use of waler which rates
will bring in an incomo mufficleat to pay at least 60% of principal end
Iuteregt charges of sald bopds,



Poard ol Mrectsys
¢lifton Vatee District
Clifton, Coloreds =%« By 9, 195

7. You sgrse to soll sadd bonds ¢ um at thelr per vales plus acovusd
interest end we egyee to buy sald borde sdhiced only to cur satise
tagtiom of the eufiliclency of the sevmity afNer you have dotermined
theough resz wsetings and other mears tha number of perwons who alght
ismediately coimsot to sald waler eowien and the paymeat they will
meke ab e tims of euch couneebion, and subject to oup cammamun
-of pmalasoy ae aforeseid on o bsm dyty (0} dam: beycm the
date vpon which veld bonde shall have beon Paveeehly voted.

8, Ve will, of course, advise with you se to overy phase of the notup of
tuene bunda thal aight render then hw mews saluble ad therefare tha
baiter, froux i etsndnoint of the Disteict, and for ihess wervices,
28 well os a1l other services petlived abovs, you will pay fm, cub of
tis wosssds of sadd bonde when sold, §7,50 ptw 81,000 bend, We are
wropozivg the spaller foo per §1,000 then hevetofore sgreed uponm with
gour Comnitiss for the reavon thst the origlcal amount of w om 4
$150,000 hse bean erpandnd to approximetely BH29D,000, dilutivs some,
ut wat ek of the basio costs,

Yo Thizi.ggmm w11}l suserseds the sgredsment hed with ywar Citiseny
B &,

10, ¥e -ropone that imsediate actiop be thlem to prapere a dofinite plan
upmwhichubmdlnsmrwham\mﬁatawmmﬁ:abo.dima
cen be taken momntly.

1. In erder that you mey exvenses horetofore contracisd by yeu, we
agroe © purchace ut % 84,500 lagally insued daventures of your
Dlatries baering 5% mtrfost xo ammis, payeble send-smuusdly .mi
maturing as the rate of $500 on June 1, 3952 %o i%6D, inclusive, &
forn of soid debemtures aud the logsl mwocecdings incldent to m@
ipmance % bs preparsd by us foy your sdoption, Those notos will be
ezlleble ab the optdon of $he Dlotried op thisty (30) deys nobice, at
h = o5

Respeetlvlly mbmitted,
BOFNORTH, SULLIVAN & COMPAYY
CARDETY-BROMPIELD & COMPANY ixd Assoclates

By

ﬂ»q—uuuwhnwsun«b—-'ﬁﬁwh--’-ﬁw-‘\v':itﬂ--anu-ﬂﬁdn»-—h-—-nn

The shove propocal im sccepded this ay of s 1951,
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JAMES K. GROVES
ATTORNEY AT LAW
SUITE 801 FIRST NATIONAL BANK BLDG.
GRAND JUNCTION, COLORADO

¥ay 19, 1951

Mr., Peul B, Youmans
Bosworth, Suliivan & Company
660 Sayenteenth Street
Danver 2, Colorado v
Re: Clifton vwater Distyict
Desr ¥Mr. ~oumanst

5% 8 mesting of the Poard yesterdsy the following
papeys were read:s my letter of ppril 30th to Barkeri my
letter of ¥ay 12th to Barkerj Rarkerts lstter to me of *ay 9th;
pronosal of Mar 9thy my letter to Rarker of May 12th; and
gour lettar to me of May 1lith, I mede a statement of facts
end substance as follous:

1. 48 %o peragresh numbsred 7 of the nrovossl,
at our gonfersncs in Deaver on Aoril 2hth: v, Barker
stated that he had nprevisusly mentlonad to #r, Strain
thaut hs nmight wish to obtaln an option on the bonds
and thet he wenld 1ike to have an option on Ly bonds
at par., I repliad that I douhted that the Board would
bs interested in an option, but undoubtedly wonld be
intarested in & firm contract to purchase, and that
I realized that 1t was too early in the nrocsadings
for your twoe firms to oblipats the-sslves to purchase.
You stated that, alter a contract with fulisade ia
made, & mass meeting i hold and possidly cumritments
are gbtained Prom the umers af the District, you and
Barker might ba able te offer a rirs contracht to
purchagse. You further gugpestad thut we let the
mattor of any conbtract batween tine Nistrict und your
two [irmg await these developments, and L agreed
with this proposal. Paragraph pumbsred 7 now
subritted awounts to san option,

2, At the Aorll Zhth confersnce 1 expressed
the oplnlon that & fes of 1% on a $300,000,00 Lond
isave was tco biigh, You egresd and auggested tvo
?arksr tit 1t be handled for a fea of £1,000.00 to
71,200,00. 1 observad that I regarded cuch a fee
a8 toop low and suggested $1,500.00.



JAMES K. GROVES
ATTORNEY AT LAW
SUITE Eq' FIRST NATIONAL BANK BLDG.
GRAND JUNCTION, COLORADO

Mr, Peul E. Youmans 2w May 19, 1951

3. At the April 2ith sonference you

. - gonf'irmed the belief of the Boazrd thal the
. mmtter of sale of 1lsss than $5,000.00 of deben-
tures was entiraly independent of any agreement

batweon the District and your firms. \

The Roard then ssked for my observations and recormendations.
I stated that I was eccnaiderably disturbed by the proposal of May Sth
mdyour letter of May 1hth; that i thought there was a moral obliga=
tion upen the District tc pay the actual axpenses of ¥rs Barker and
vyou sings the exacution of ths memorandum by the Citizens Cormmittee
ipat Aupust; that the Board should be intersated in a contract with
someone, such as you and Mp, Barker, to procure the l.suznce and
sale af the bonds at the higheat poosible figure for the lowest
no-aible rate of Interest; thri the Nosrd should be interasted in
a contract of soweone to purchase the bonds at & sst rate of interest
for a definite figure; that &t this time no one could be axpected
to enter into the labtiter type of sontractj that the Board should
not be Interested ia any optiong thet if, as may ha the case, a
bond ifssue of %200,000,00 or so will suffize, a fee of £7.50 per
§1,0N0.00 bond for all services in tne issurance and saie of the
bonds would not be unrsasonablej-that, 1 the bond fssue is goling
to be $300,200,00 or so, T was inclined to the ballief thaet a fee
of 5.07 pay wl,000.00 bond would be suffisient; thet the proposal
of May 9th amounts to the granting »f an option witheut ennsiderationy
that I was reluctantly forecad to the prassnt opinlon, in which I
hope [ am misteken, that the matter of the temporary inen iz being
1nsed zg g lever to foros ths execurion of a contract; thet, in
order to prevent the latter result, [ wovld be willing to waliy for
payment for my faees and moneys expended; that, if necessary, I would
be willing %o Gake and disgount the Distpict's note in order that
¥r, Ripole might be pzid his 3300.00; and thet the propossnl of
May 9th should not be executed.

After further discusaion, the Board took the Fellowing
actions

1. Thet negotistions and the drafting of a contrast
with the Town of Palisade nroceed without delay.

2, That, as soon as & ¢ontract with the Town of
Pallssde is executed, a mimeograsphed summiry concerning
the proposed weter system and ite operation be prepured
and distributed smong the residents of the Distriet,



JAMES K. GROVES
ATTORNEY AT LAW
SUITE 501 FIRST NATIONAL BANK BLDG.

GRAND JUNCTION, COLORADO

Mr, Paul E. Youmsns -3 May 19, 1951

3. That shortly thersaftsr & mass meeting of
the residents of the District be called at which senti-
ment be obtalned snd, if the sentiment is predominstely
in. favor of the water sysitem, it be amcertained the
sxtent to which cemmitments san bes cblalned from prog-
vodtive ussers.

L. That the Board later consider whether to
ernloy & person to obtain commitmsnts and payments from
merbars of the District,

5, That the proposal of May 9, 1951, of
Boawerth, Sullivan & Company angd Jarrett-Bromfield &
8ompany end Associates not be executed (In this
gonusation, Mr. He I. Strain upged the execution of
the Citizens Committee memorandum made last August).

6. Thet I submit to ¥, Frederick F. Zarker
and “p, Yaul E, Toumans & surwary of this wmeeting of
the Board.

During the meating the Boerd indicated that it did not
{eal too vuph pressure Lo make immediate naymont %o H¥r. iilpple as
he had stated thot he could walt for payment until = bond lssue
was corplated,

T might add the followinz observations which, & think,
axprass the santiment of the Board but the Board is not committed
te them. I% ia interested in the $4,500.00 losn, But will trsat
it only as a soaparats matter, It i intorested in omploying assrvices
to the end thot bonds will bs lagally f2aued and sold for Lthe best
prics obtainahls, When & firm {s ewrnloved to verform thiese services
and at the szams time hag an option to purchase the bonds, Lt is
asrving two rastars., The Bozrd, of course, would ccnaldepr u fim
effer to purchase the bonds, - While I fssl rather syrongly that
the “py %th prropossl srdyolr latter of May 14th are not in accond
with our oral mderstandings of April 2ith, narvieularly as to the
itemg that you were not roinpg o yresg for a contraet untll alfter
we had ar aereewent with Pslisade avd held s mass meeting and that
the 74,500.00 loar would bs mede imwsdiately, if you have any.

fxézt-ue-r proposals they will receive immediste and frlendly consider-
atiovn,. i

T greatly regretted to learn thet Fred be: been in the
hosplbtal and hope that he ifa much on the wand st thia tims,

Yours very truly,

t
cer Mr, Fradserick P, Rarkey
Mo, @s Lo Strain

Jamss ¥, Nroves
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MINUTES OF MEETING OF BOARD OF DIRECTORS
of
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On June "12, 1951

There were present Directors R. L. Strain, M. L. Dilley,

Ira C, Pond, Fred Waters and R. W, Oberly, and Attorney Thomas R.
Walker.

President R. L. Strain called theumeéting to order.

Each of the Directors waived notice -of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver,

Minutes of the last meeting of the Board of Directors held
on May 18, 1951 were read and approved,

Mr, Walker reported that during the past several weeks
there have been long and intensive conferences with representatives
of the Town of Palisade in an attempt to negotiate and prepare a
satisfactory agreement for the sale and purchase of water, that Mr,
Kara had submitted a draft of an agreement which necessitated
rewriting, and that Mr. Groves and he.had developed a draft of a
proposed agreement, a copy of which was studied by the Board and is

attached to these minutes, being marked "Draft of June 9, 1951".

After discussion, the Board requested Mr. Walker to make certain ‘
changes in this draft and to submit it to Mr. Miles Kara, attorney

for the Town of Palisade. The changes requested are reflected in

the copy of draft of agreement which is attached to these minutes

and marked "June 21, 1951 Draft".

No further business appearing, the meeting duly adjourned.

T

Approved: Secretary
D () ot
ﬁé;ﬂ{=f(;x,azh¢ R
Lot o o Sl
=222 A, 5
I Lsly =<~
*7  Plrectors
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Draft of June 51

AGREEKEESRZ

©PMIS AGRERMENT, wade this _ . day of s 19851,
by emd batwesn the TOWN OF PALISADE, & m&nip&l aorporat‘-xm, acting by
and th__mngh its DBoard of Trusteses, psyby of the first pars, herelsafter
roferred to es "Towm®, and GLIPTON WATER DISTRICT, & munteipal corpor=

. atlon; ssting by and vhrough iis Board of Diresctors, party of the
sseond part, hersinafser reforred to as "Distriet®,
- WITKESSETH:

WHERELS, #t preseat the Fown has or ean develop and make
avalledle & surplus of watyr above that nesdud for supplying ita own
inhmbibenta, of the amtunts ﬁg"w d&nﬁud to the District ss montionad
hareinalter, and sufficlent for the nseds of the Distriety

WELRRAB, the Distrist intands to oconstrucht, in ordar %o
Kupply cousumerg of the District wibth & wabtar aupply. 8 water aystem,

and the Diztriet Surther imtends %o submis to the taxpaying elestors
within iés boundarien the question of shethar oomds should be Zssusd to
finance auoh qmwmtm; and

HEBRRAS, the ‘rm deairgs to sell, and the District desires
to purchage, & ut;ir supply sufficlent to sorve the nesds of the
Distrist;

$0W, THEREFOUE, in eonsideration of the premisss, the
covenants sontainod hersin, and other good and valusble considerations,
the suffisionoy vhorcof ia hereby aaknowlcdged, IT I8 MUTUALLY AGREED
5 THE PA4TIRS af FOLIOWST A

1. In the manner, ab the places, and in the amounts herein.
aftoy apecified, the Town sball deliver demestic water to the Distrist
for a yerisd of thirty (30) yedrs frem the date of this agresmsnt,
The Town agrecs to sharge, and the Diatriot agrace te pay, a rate of
sovantest conts (17f) per ome thousand {1,000) gallons of water

deliversd %o the Riatriet, subject to such adjustmonts as are provided
herelnultor,



2, Tue Pistrict shell purchsse minimum amounts of water,
ané the Towo shall deliver msximum amounts of water, as fellowsi

8 For o period of twe {(2) years afber the date of
completion of the initial construction of the water system of
the District, 8 minlmm of twe millien (2,000,000) gallons of
water per month and o maximum of four milllon (4,000,000) gallons
of waber per monthj the initfal oonstruction shall bé deemed
complets at the time when the District, from water mains of the
District, 18 delivering water o consumers through four hundred
and thirteen (413) water taps.

b, Aftor sugh Z~year porind, a minimum of three wmillion
{3,000,000) gallons of water per month and a maximws of six
uilllion (6,000,000) gallons of water per menth,

e, Upkll) sueh time as such initial construction is
completed, n minimum in the same ratic tp 2,000,000 and &
maximan In the same ratlo to 4,000,000, a5 the number of water
taps tnrough which the District is dalivering water to consumers
of the District bears teo 413,

&, The Tom agress fo furnish and deliver such water
supply &t & quality equal to that currensly furnished the lahavitants
of the Town and in accerdance with the standards of the State of
Golorado ané all agencies thereof.

4, Such water shall be dellivered by the Town at a minimum
pressure of ons bundred (100) pounds per sguare inch and & maximum
presaure of one hundred and twenty-Live (125) pounds per square inch,
to points of delivery described as followas

At the intergection of the 4~inch and 8einch water
mains ovned by the Town, such Intersection located approxie
nately at the Southwest corner of the 3B} SEZ, Section 36,
Townzhip 11 South, Ranpe 89 Weslt, 6th P.H,, belng on 8th
Strest at Nt, Lincoln, in Hese County, State of Coloradejy and

A% ths Interaantieon of 8th St:x*eet_, boling the Ute
Sassline in the County of Hesa and State of Colorsdo, and
United States Highway Yo, 8-24, loouted in Section , Town-

-



ship 1 South, fange 2 Past, of the Ute. Meridtan.

5, Haster water meters, capable of ngeurately weasuring
the flow of wabler delivered te the District, shall be installed ab
such pointa of deiivery., The cost, expenses of installation, repair
and maintenance of auch water wmeters shall be shared equally by the
Town and the Listrict and properly authorized of boik the Distriet and
the Town may inspect such metera at any and all times,

8, The Town ghall not be responsible for collection nf
sharges Loy servicen te consumsrs of the Distried, aud the Towm
assumes no responsibility for any faellity beyond the water works
system owned and controlled by the Tewn,

7.- The Town shall render & statement to the Distriet for
wsber delivered Lo the Disbtrict on the Sth .day of the month following
auch delivery, by malling such statoment to the Doard of Directorsz of
the District at Llilton, Colorade, and payment shall bs made ¥y the
Distrlct on or before the 15th day of the same menth.

8. The Town agrees to furnish u statement, marked "Exhibit A"
attached herete and made a part hereol, setting forth the cost to the
Town of the present water systew of the Town, the present cost per
year 5o the Town of the sdminlstration, vperation and maintenance of
such water system, and the present cost per yoar of wator teo the Town,
The Town further agress, as -goon.as the gost flgures are avallavle to
the Town, to Iurnish a statoment setbing forth the costs nesessarily
incurred by the Town in complying with the terms of this sgreement,
such statament to Lo attached tieroté' and made ‘& part hereof as
npxhibit @,

8. In the ovent thut, éi_"tar & peried of ten {10) years from
the date of this agreémnt! ﬁha oosta per year to the Town of the |
maintenance, operation é:ud.‘admﬁﬂatmtim of its water system hfve
either increased or. decreased at least 2535 from what such costa per
year would have been.at the date of this -agmar;sent had the Town ueen
delivering to the District s minlmam of 4,000,000 gallons of water
per mouth and a mxim of'B;Q@O;QﬁO gallons of water gj_.g'z; menth,

S, T



sither party, upon thirty (30) days' written motide to tao cthor

. party, way request ths Puplie UHilitles Commissfon of the Stabe of
Golorado to make, after a hearing st which both parties may be present
snd preseont such evidenss as they deom advisable, a just & sufficient
determination of & rabe yhich will afford the Town a reaasconablis returm
- wpon its5 capital investuent in ite water system, The determination of
the Publle Utilities Commission shall be binding upen the perties for
a poriod of .ten {10) yoars from the date of auoh dstermination. If,
@ter tl;a’axpwatmn of 10 years from the date of sush determination,
such costs ver yoar have increazed or decreased 25% fron such costs
per year af the debe ol the firvet detarminetion of the Yublic Utilitles
Gormission, elther party may asaln requost, under the procodure oubs
1ined atove, enother snd furthsr determination of a rate which will
afford the ‘I’ami‘auéh rensopable refwms, snd such second detorminatien
shall b binding upon the parties during the vemainder of the term of
this agreement, It ig specifioslly agroed that gosts of, or increasss
of such costs per year dus o, fubture expansion or development by the
Pown of any Kind oy in any manner, ineluding any future szpmasion or
development of the water system of the Town, other than 15 nesessary
for complisnce by the Town with the bormus of this agroement providing
for delivery to the District of spesified smounts of water, shall not
be insluded aor conaidersd in the determination of such 257 incroase
or deorents or in ihe determination of such ressonable returm.

10. In the event that the Saxpeying faioctozs' of the District
do not, within six months of the date of this agroomont, approve the
-4sauance of bends for the construction of a water system for the
Platriet, or in the event that such conatruotion is not commonved.
within months after the date of this agreement, either party,
upen 30 days! writen notlce to the other party, may withdrav from the
obligations of this agroemeat and the orovislons thevept shkall be
null and vold, )

11, The covenants; rates, terms and canditicms of thls
agreoment shall be subjest to the approval of the Fublie Utilities

wilk



Commigsion of tho State of Golorado, and it 1s the express Intent of the
parties to comply with ell rules, regulations and laws of the State of
Colorado and agensles thereof, anything contained herein to the
contrary notwithstanding.

TOWN OF PALISADE
Atteat: | By

NB;!OI‘ ez

Sseratary

CLIFTON WATER DISTRICT
Attestt By_

Progident

Secretary
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Draft of June 9. 1951

AGREREENZ
THIS AGhL. T, made this day of _ et 1851,

by and between the TOWE OF PALISADE, & mmicipal oorporation, acting by
and through its foard of Truatees, party of the rirst pars, hersinafter
referrod to as "Pown", and CLIFION «ATE. DISTRIVE, & municipal cerjors-
ation, acting vy and throurh ite Board of Directors, party of the
gecond part, hersinafter referred to as "Dlatriect",

FWITNESBETH s

WHRAEAS, at present the Town ham or can develop and make
sveilable a surplua of vater above that needed Lfor supplying its own
inhabitants, of the amounts to be deliveraed to the Distrlct ss mentioned
hereinalter, and safficlent for the npeds of the Districets

WIIIADAS, the District intends to construct, in order to
supply consumers of the District with & water supply, a water systenm,
and the Distrlet further intends to submit to the taxpaying electors
within itz bounderies t.e qQuostion of whether Jonds should b0 issued to
Tinance such cenntruatioﬁs; and

LEBHEAZ, the Town desirss to sell, and the Distrlc: desires
to purchase, & weter supply sufficlient to serve the nesds of the
District}

HOJ, THEREFQHE, in conmlderation of the premises, the
covenants contained harein, snd other good and valuable considerations,
the sufflciongy whereof is heraby scknowledged, IT I8 EUTUALLY aGRILD
BY THE PARTIES a% FOLLOWS:

1. In the manner, abt the places, and in the amounts horeine
after aspecified, the Town shall deliver domestic wabtar to the Distrist
for a peried of thirty (30) years from the date of this agrecaent.

The Town agrees bo chargo, and the Uistrlet agrece to pay, & rate of
seventeen conta (17¢) per one thousand (1,000) gallons of water

deliversd to tho Diatrict. oubliect to such adiustmants as am nvaoldad



June 21, 1951 Draft

ASRELNERZ

THIS AIRREMTET, “ade this day of, , » 1951,
by and between the TOWN OF PALIVALS, & munioipal corporation, acting by
and thurourh its Board of Trustess, party of the first part, hereinafter
roferred to as Town”, and CLIFTON HATRP DIZTRICT, ¢ rmamicipal corpor-
ation, woting by end throush ite Board of Dirsotors, party of the
socond part, hersinsfter referred to sz "Distriet”,

WITRE. SETH

JHMEREAS st presont ths Town hus or gan develep ocnd make
avalluble & surplues of water shove thst ncedsd for supplying its own
inhabitants, of the amounts o be deliverod to the Distriot ss mentioned
horsineftor, and s ffisfent for the nosds of the Distrioty

ZHEREAT the Distrist Intonds to constiust, :hi &'de:- to
supplr consumers of the Distriot with a water supuly, a water systenm,
and the Diastrict furtiwr intends to submit to tho taxpaying electors
within its boundeories tho question of whather bonds ahould be fszuesd to
finance such constructionsy and

WHEREAS the Town desires to sell, and the District deaires
to purchase, @ water supply sufficient to serve the neods of the
Eistriat;

B UEREPORE, in conzidorstion of tha pro=iscs, the oovenants
contained horeln, snd other good snd valuable considerations, the
sufficlency whereol Lis hereby acknowledged, IT IS NMUTUALLY AGREED BY
THE TAETIES A YOLIL 83

1. In the manner, ot the places, and in the emownts horein-
after spocifiod, the Town shall deliver domcstic water to tho Distriot
for a period of thirty (30) years from the date of this agroement.



Thoe Town agrsea to oharge, and the Listriot agreen to pay, & rate of
seventeen cents (174) per ons thoutand (1,000} gefions of wator
delivered to and consumed by the Diatriot, subjeot to suob adjustments
as ave provided hereinaftor,

2 The Distriet akall purchaze minimm smounte of waber,
and thé Town shall deliver moximm smounts of water, #s follows:

te Por o period of two (&) yesrs after the date of
conplotion of the initiasl sonstruction of tae water pyatem
of the District, o minimus of Swo millfon {2,000,000) gallons
of water per month and & maxiwm of four million (l,000,000)
gallons of water per monthj the initial constructich shall
be doenmad complots st the tims when the District, from
weter maing of the bi.atrlot, is delivering water to con=
sumers through four hndrad thirteen (4L13) water taps.

be AfLor suck 2-year period, a minimuy of
thros militon €3.090,0’0§) g lons of water per sonth and
a maximm of elx milllon (6,000,000} zallons of water per
ronth,

¢. Until such time as such inttis) convtruction
fs complotsd, & minimum in the sane ratic to 2,000,000
and o mozimom in the ssxo ratio to 4,000,000, s the
mumber of water taps ‘throush whieh the Distriet is deliver-
ing water to consumers of ths Distriet baars to 413.

3. The Town agress to furnish and deliver such water
supply at a quality equal to thsat currently furnished the ichadbitants
of the Towm and in ncoprdance with the standards of the State of
Colorade and &1l sgonelies thoreof.

ke Such water shall de dslivered by the Town ut &
minisass prezsure of one hundred (100) pounds per sguare inch and
& mazimum pressure of ong hmdrod and twenty-five (125} pounds
per square inch, to points of delivery dssoribed as follows:

wde



At the intersection of the L-inch and 6-insh
wateyr mains owned by the Town, such intersegtion locsted
spprozimately at the Louthwest corner of Lot 6 of Rsction
7s Township 11 South, Hange 98 went, 8th P.lM., being on
Bt-._h Strest at Mt. Lincoln Lohool in ‘Bea County, Stato
of Colorads; snd

At the interscction of Sth utrest, deiny the
Tite Bresline im the County of “ess dnd 3tate of Colorado,
and Tnited "tates Highway Jlo. 6e2h, logated in Leeotiom 8,
Township 11 fouth, Hange 99 wWaat, 6th P.¥,

5, Waster water woters, aspable of accurately measuring
the flow of water delivered to aund returned to the Town by tha
Pistriot, shnll be installed at such pointa of delivery. The ocost,
sxpenses of installatlion, repalr and maintensnce of sush water meters
shell be shared escqually by the Town and the Disvrict and properly
authoriced of both the Distrioct and the Town msy inspect such meters
at sny and 211 times,

6. The Town shall not be responsibls for collaction of
aharges for seryvices to consunmoras of the Diletrict, and the Town
goatens no vresponsibility for any fasility besyond the water works
system ownsd and controlled by the Town.

7. The Town shall vender s atatoment to the Distriot for
wator delivered to and sontumod by the District on the 5th dary of
tho month following such dolivery, by mailing such atatement to the
Board of Directorsz of the District at Clifton, Lolorsds, and payment
shall be made by the Distriet on or befors the 15th dsy of the sams
ronth.

8, 'The Town mgreos to furnish a statamsnt, mirked "Exhibit A"
attachsd hereto and, subjest to the approval of the Distriot, made o
part horeof, setiing forth the cost to tas Town of the pressnt water
cysten of ths Towm, tls present cost per your to the Sown of the
adriristration, oporation and rmuintenance of such water system, and

=de



the present gont pay year of weter tp the own. The Town Durther
RETRED, 88 Soon an the coft figures are aveiliable to the Toun, to
furnish & staterant setting forth the costs necesgarily insurred

by the Town iIn complying with the terw of thias apreermant, such
atatmqnt to bs attached hereto mnd, subject io the aproval of

the Diatriet, made & part hereof as "Hxhibit BY, The Yown ogrees
further to fumioh & statovent every ten (10) years from the dote

of this ssresment, to dbe attached hereto and, sudjsct to the smpprovil
of the District, made a purt heracf, setting forth the cort por

resyr Lo the Town -a!;.tw date of zuch stetenment for the eduinistration,
speration and wgintenance of Its water systen. In any procceding
befors the Tublie Utllitisa Comriesion of the ~tate of Colorado as
heroinufter provided, such statement shall not ho binding in eny
menner wpont the district,

9. In the event that, alftcr a period of ten (10) yeurs
from t'4 date of thile epreoment, ths coate pesr year to the Town of
the maintenance, operastion and sdainistretion of its water syatem have
elthsr inereased or docressed nt lsest 257 from what sush gosta poy
year would have been aut the date of this acrooment hud tos Town been
delivering to tha District a minlmum of 4,000,000 gul lons of water
per month and a maxlmes of 6,000,000 gallons of water por month,
either -arty, upon thirty (30) deys' writton notice to the other
party, may vequest the Publleo Utllities Comrission of the tate of
Coloradn to make, aftor a hearing st whish both partiss muy be present
and rrament auch avidence ac they deam advisable, 2 Just end surficlent
dotemination of a pete whlch will afford the Town o reasoncble return
upon its erpital investment in its. woler system, Tho determination of
the "ubliec Ttilitles Comrmicnien 3%0ll be dinding upon the nurties for
& porlod of ten {10) yeurs from the date of such determination. If,
aftenr the 6m1mt-i9n of 1'!;) years fronm thoy date of mmech dstomination,
such coste per your have insreased or decreaned 259¢ from such costs

H
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por your st tha date of the first determinstion of the Tublie Utilities
Commisslion, either perty may again requast, under the proscdurs out-
lined above, anothsr sand further determinstion of a rate which will
afford the Toun ruch reasonabls raturns, und aush segond determinaticn
#hall be binding upon the parties during the remminder of the torm of
this agresment, It is specifically agreed thal ocsts of, or Incroase
of auoh costs per year dus to, future sxpansion or devolopmant by ths
Town of any kind or in any moanor, including any fature erpension op
doveloprient of the water system of the Touwn, other than is necossary
for curpliange by the Toun with the terms of this agrecment providing
for delivery to the Distriot of epsoified amcunts of water, shall not
bs insludod nor considered in the dsterminmtien of such 257 inerease
or decroans, of such sapital inveatment of the Town, or of sush
reasanable return,

10, In the event that the taxpaying slectors of the Uistriot
do not, within six months of the date of this anrdement, aonrove the
issusnce of bonda Loy the construction of & water ayeten for the
District, or in the event thut Swh ponstynotion is not'com anged
within gin {6) months after the date &f this agresment, unless sush
constraction is delayed by causes beyond toe control of the Distriot,
either »arty, upon 30 daya' written rotlice to the othor nurty, ey
withdrew from the obligationa of this agreement and tos provisions
theresof shall dDe rull and void,

1i, iIn the svent & swrplus of water above that modsﬁ\
by the Town to serve the present conoumers of the Town is daveloped
by or node avallable to the Town, bofore the Town 8alls to others
in tho District, the Town apress to ¢ffer to sell sueh surplus o
the District, and the Distrist sunll have the option to purchase
push surpiug or any past thareof for o period of mzxt& ’t&a} da;rc
from the date of such offer, such option ewas_._sable‘ by g#vlﬁg Yk

et



written notise thereof te the Town 6:35«;1: the samo terms snd conditions
and rates s are pet forth h»rotn'.; 7; /56/«@»76&

12, The sovenunts, rates, tarms and oconditlions of thie
sgreoment shnll be subjeat to the ppprovel of the Fublie Utilities
Comission of the Gtate of Colorado, and it 12 the sxpress inteat of
ths parties to soply with all rules rogulations and laws of the State

of Golormdo and agensies thereof, anything sontained hersin to tho
combrary notwithstanding.

TOUN OF PALISADE

Attoass
‘By Lx ¥
;;mr
Beorctery
: CLYIFTON WATLR DISTRICY
2Aitants
By,
Bres ldant
SecreLary

sl !
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MINUTES OF MEETING OF BOARD OF DIRECTORS
. . of .
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On July 9, 1951

There were present all members of the Board, Mr. Robert
Strain, Mr. Roy George, Mr. McKinney of Johns Manville Company, and
Attorney Thomas R, Walker.

President R. L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver.

Mr, McKinney presented a moving picture showing the
manufacture, production and use of transite pipe produced by Johns
Manville Company. The picture brought out the following facts:

1. The pipe is a composite of cement, asbestos
and silica.

2. The pipe is produced and cured by steam.
3. The pipe is not subject to tuberculation; that
is, accumulation on the inside of the pipe because of bacteria
in the water; nor is it affected by electrolysis because of
its non-metalic compesition.
4, The installation, according to facts brought
out in the picture, is relatively simple, consisting of one
coupling and two rubber rings.
Mr. McKinney pointed out that deterioration due to alkali in the soil
is caused by the electrolysis action in the pipe. He reiterated that
the pipe is not subject to this action of electrolysis. He stated
that delivery of the pipe could be made within 90 to 100 days, and
less if the circumstances required. The price, as he quoted, for
150 test pipe was 82¢ for 4-inch pipe, 94f for 6-inch pipe and
$1.41 for 8-inch pipe. He quoted the following installation costs
on 150 inch pipe taken from records compiled in Idaho. For instal-

lation of 1131 feet, a total of 8 hours with a 3-man crew, comprising

1449 minutes, was required. He stated that the company furnished

26.
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supervision of installation by a competent, registered engineer
furnished by the company.

He gave a list of locations which had used transite pipe;
included were Montrose, Durango, Farmington, Salida, Canon City,
Pueblo, Colorado Springs, Denver, Fowler, Rocky Ford, Collbran,
Grand Junction and Las Animas. He gave a specific instance of pipe
installed at Durham, Colorado, located north of Grand Junction, by
the Denver & Rio Grande Western Railroad Company. The pipe was
installed in 1936 in alkali soil. In 1948 the pipe was dug up and
examined by Mr. Chester E. Trammel, an employee of the railroad
company. It was found that the pipe was not affected by the alkali
in the soil nor had any tuberculation taken place. He suggested
that the Board contact Mr. Trammel. He also pointed out that the
pipe was installed at the experimental oil shale reclamation project
located near Rifle. He also stated that the pipe had the approval
of the fire underwriters.

A general discussion of the pipe was held by the Board and
others present.

It was agreed that the next meeting should be held at 501
First National Bank Bullding, Grand Junction, Colorade, on July 13,
1951 at 7:30 p.m, and each Director waived notice thereof.

No further business appearing, the meeting duly adjourned,

W%&d

Approved: Secretary

L LY

Loa 2 Gond
22). X JQML
jw)@’%k//

Dxr{ctors
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MINUTES OF MEETING OF BOARD OF DIRECTORS
o of
. CLIFTON ‘WATER DISTRICT
Held at 501 First National Bank Building

Grand Junction, Colorado
On July 13, 1951 at 7:30 p.m.

There were present Directors R. L. Strain, M. L, Dilley,
Fred Waters and R. W. Oberly, and Attorneys James K. Groves and
Thomas R. Walker. 1Ira C. Pond was absent.
President R. L. Strain called the meeting to order.
Minutes of the last meeting of the Board of Directors held
on July 9, 1951 were read and approved.
Mr. Groves presented a draft of a proposed agreement with
the Town of Palisade designated as "Distrsct Draft of July 6, 19%1",
He pointed out that there were two basic changes in this draft from
that submitted by Mr. Walker at the meeting on Juhe 12, 1951, namely:
1. A change from the theory of protecting the Town
against loss because of certain rises in cost to a theory of
allowing the Town the same ratio between base rate of 17£ per
1,000 gallons of water and base gallonage cost of water
delivered to the Disirict; and
2. A change from 25¥% to 10% over the present cost to
the Town of furnishing water to the District in computing an
increase or decrease for the purpose of adjustments in rates.
The possibility of water from the proposed Collbran Project was dis-
cussed. Mr, Groves advised that there was some question as to the
power of the Town of Palisade to furnish water other than surplus
water for the needs of the District. He stated than an opinion
covering this matter would be submitted to the Board at a later date.
A motion was duly made, seconded and, upon vote, unani-
mously adopted that the "District Draft of July 6, 1951", with minor
changes which President R. L. Strain had authority to authorizeqg be
adopted and that the officers of the District be authorized to
execute and deliver the same.
Mr. Croves reported that he had made inquiry of Mr. D. J.
Ripple as tequested by the Board in its meeting of May 18, 1951 and
that Mr. Ripple had replied as follows:
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"In reply to your letter relative to the item of $27,400.00 for
hydrants, valves and fittings as listed on page 3 of our Report
for the Clifton Water District.

"You may deduct approximately $15,000,00 from the above amount
if no hydrants are installed, but tees and plugs are placed in
the mains so that hydrants may be installed later, without
cutting the main pipe lines,

“If additional information is desired, we will be glad to
furnish same."

A letter from the Kolyn Engineering Company under date of
July 10, 1981 was read and considered by the Board. It was deter-
mined that the Board should give an opportunity to representatives
of that company to present its ideas in connection with the future
engineering of the water system of the District.

It was further determined that the proposals from any and
all engineering firms that wished to submit same should be considered )
carefully by the Board.

Mr. Groves submitted the papers concerning the loan by
Garrett-Bromfield & Co. and associates of $4,500.00 to the District,
a copy of which are attached to these minutes. Mr. M, L., Dilley
moved the adoption of the resolution appearing in such attachment.
The resolution was discussed by the Board and Mr. Groves pointed out
the phrase "in accordance with their contract of purchase", -appearing
on page & in paragraph 4 and on page 11 of the proposed resolution.
It should be definitely understood and agreed between the District
and Garret-Bromfield that the only contract which was involved was
the purchase of the particular debentures for $4,500.00, at the
agreed discount of 4% to Garrett-Bromfield, and that no other con-
tract or agreement in connection with future bond issues by the
District had been entered into. The motion was duly seconded by
Fred Waters and, upon vote, the resolution was unanimously adopted.
Mr. Groves was instructed to write a letter to Garrett-Bromfidld
pointing out that there were no agreements between the District and
Garrett-Bromfield other than the particular and separate agreement

concerning the $4,500.00 in debentures of the District.
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There being no further business to come before the Board,

the meeting was duly adjourned.

i)y

Approved: Secretary
//j/M ‘;/ {?ﬂ%&&_

s %
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{Pistrict Draft of July 6, 1951)

AGREENERED

| THIS AGREIITNT, ‘ade this day of : L
1951, by and betwsen tho TOWN OF PALISADE, a Lolorade mmiscipal
corporation, acting by end through its Hourd of Trustees, party
of the first port, hereinafter referred to apn "Town", and CLIFTON

WATER DISMRICT, & Colorsdo mmieipel corporation, actine by and
through 1ts Board of Dirsctors, party of the gecond part, hereinafter
referved to as "Distriet®,

WITHPSETH

WHEREAS ut prosent tho Town hes or ocen develop and moke
available a surdlus of water uhove that nseded for supnlying ita
own inhabitants, and other contract customers, of ths ewuunts
to bs delivercd to the District as mentioned bereinnfter; and

YHETEAS the District desires to construct, in order to
supply consumers of the District with s water supply, a water
gystem, and the Distriet intends to submit to the trxpsying
electors within $ts dbounderies the guestion of whether bonds
should be lzsued te financed sush construction; end

WHEREAS the Town desiros to sell, and the Distrist
dosires to purchose, domostic water in the amounts hereinaftor
mantioned to sarve the nseds of users in the District}

WoW, THEPEFORE, in comsideration of the premises, the
eovenancs contalned herein, ond other good and vel uable cone
sideraiions, the puffislency whorcef in heorely aclmowiedzed,

IT I YNTUALLY AGRECD BY THE PARTIUS AS FOLLOUSS

le. In the mammer, &t ths plases, and in the sriownts
hereinsftor speeified, the Town shall deliver domsctis water to
the District for a perlod of thirty (30) yoars frewm the date of



this Agresment., The Town ugross to sharge, and the Diatrist

agroes to pay, st the rate of seventesn cenis (17dh per ons thousand
{1,060} gallone of water dslivored to the Distriet, subject to

such adjustments as £re providsd hercinafter.

Z. The District shall purchsse, and shall pay for at
the r'até_ sot forth vbove, minimui smounts of water, and tis Town
agress to meke avellable for dolivery maximum ameunts of wster,
&8 followny

{a) For & poriod of twp {2) years after the date of
completion of the primary construotion contrast of the
water system of the Distrist, s ainimmm of twe milllion
{2,000,000) g lons of watey par month and s maximum of
four milllion (4,000,000) gullens of water per month,

The term "primary sonstyucticn contract® es used heroin
is defined ag sny contrast which when somplested will
heve in oparatlion & water systom capable of sorving
four hundréd fisey (4L50) potential comsurereunits,
whieh units are noy im existemsc. Thy date of gompletion
of thw primary construstion contract shall be dsemed

to be at ths tiwe that the Supervising Earineer of {he
District certifies to the District that construction
thargof is complete, or whén the Distriot mains are
somploted to the extent that water can be delivered

to gonsumers through six hundred (600) water tags,

or when water is first delivored by ths District to
consumers throurh four hundred (400) or more taps,
whichaver is prior in tinq.

{b} After such 2~yser period, a minimmm of
thres million {3,000,000) gellons of water per month cnd
e naximm of six willion (6,000,000) gallons of water por month.

=2e



{8} During the period after which the District
first delivers water to a consumer and wntil such tims
ns the Zeyear pericd set forth in subparasraph (a) above
bscomsn effective, & minimum in the sess vatio to 2,000,000
gallons and a maximum in the sewe ratlo o 4,000,000
gallons as the mrzber of wabter tape through which the
Diztrict is delivering water 3o consumers of the District
bears to 00,
3+ The Town agrees $o furnizh end deliver such water
supply at the delivery points horeinafter defined st @ quulity
6qunl to that furnished the irhabitents of the Town and in
aceordsnoe with the ptanderds of the State of Colorado and all
agenciss thergof.
lye Sush water snall bo deiiversd by the Town at o
minlme pressurs of seventy (70) pounds oer square lnch and a
maxiraim propsure of ons hundred and twentyefive (125) pounds per
square inch, at points of delivery described ap followst
(a) At the intersection of ths le~inch and &-insh
water malns swned by the Town locatod approximetely
at tha Southwest sorner of Lot 661‘ “agtion 7, Tounw
ship 11 South, Range 98 vest, &th P.'%, being on Bth
Street at MG, Lincoln fchool in Meaa County, Ltate of
Colorado; tﬁd
(b} At the intersection of Bth Strect, being the
Ute Saseline in the County of Hese azd State of Colorado,
aud United States Highway No. 6421, located in Section 8,
Townshir 11 South, funge 98 wert, Sth P.M,
5. Master compound water moters, eapable nccurately
of measuring the flow of water delivered to the District by the Town,
in sncopdanse with specifications of American wdtemori:u Assoclntlon,

o3c\-



shall be inastalled ot cuch points of dsilvery., The cost, expenser
of installaticn, repair and meintenance of such water maters ahall
be shared sgually by the Town snd the Distrist and properly
authorized personnel of both the District end the Town may

inspect such meters at smy and =1) timss, and the sems shall be
zheclied regzularly for scourasy.

6. Thé Town shall mot be remponsible for sollection of
charges Tor sexvises to consumers of the Distriet, snd the Town
gasunes no renpmubnitr for eny fscllity beyond the water
works system owned and controlled by the Toun.

" 7. 7he Jown shall render & mtotemsni to the District
for water deliversd to the District and the minimmm charge to it
may be parable en tho 5th day of the menth following such delivery,
by malling such staterment ts the Tistriel ot Uliften,; Colorads,
and vayment shall be muds by ths District on or before the laat day of
such month, ’

8. The Town agress o furmish to the Distrlet o statement,
/ copy of which will be sttagled herete, setting forth the original
sonstruction ¢osts, so far as the game are available, to the Towm
.of the corpenent facilitiens eof the water system-of the Town, dsprescia~
tion of tho sams, end the costs for the yesr 1950 to the Town for
adninistration, operation and maintensnce of such water system, %he
Town further agracs, as poon s the gost figures are available to
the Town, to furnish to the Distrlot & statemsnt sotting forth the
actual costs of comstruction for additionsl fecilities presently
undsr construction or added to sald water system in the future imsofar
as the sare a’fect, or in amy manner contridbuto to, the operation
of said aystem in ths furnishing of water to the District, The
Town egress further to furnish to the District sn anmusl statement
getting farth the gost to the Town for a&n&nl,tsti'st.i;ah, operation and
naintenance af the water system for each calenday yerr, torethey
with & stetemont of gallonage conswmilon of water used by the Towr,

-nl‘,.



Te In ths svent that after the alapse of any
10-yaar pariod following the commancement of oparations under
paragraph 2(b) hersof the sost to the Town of furnishing water
to the District shell have incressed or decroased at least ten
peroentum {107) or mors, the rate to be charged eénd pald by
the District may be adfusted. in ordor to reflsst such change in
eost in the following manner and in assordancs with the follow=
ing terms, sonditions and definitionsi

{g) The "Town's water system", os used in this
paragraph 9 and its subeparagraphs, snd in the determinse
tion of rates, sholl bs desmed to mean the Town's

. waber system &g it now sxiste and such ezpansion, enlarges-
nents, dovalopments mid ohanges s may bo necesssry to
furmish an edecunte supply of water for the Town's
prepent inhebitants ond sustomers, for the Distvioct,
snd for contemplated uge of future customers and
inhabitants of the Town not to excesd an aggrezate of
one niliion five mmdred thousand {1,500,000) gallons
per month, In dny somputations of rate, any sxpansion,
emlarremsnta, dovalapmmta. cm& ehangzes beyond that
spacifisd fmmedlately above, and the costs of, and
costs of opsration of, any expansion, snlargements,
dovelopments and charnges bheyoud ths asbove-limited
shall nod be considered, mﬁ‘-rufmr shall be slininated
from sonelderation. |

(b}  Except in the case of o asecond adjustment
of rate, "base rate”, as used harein, shall moan seventeen
cents {174) per one thousand {1,000} go lons of water and
the ™own's base cost of water deliversd to the Distriet®,
a3 used horein, shall mean the same portion of the Town's
azgregate cost of oporation of the Town's water system



during the firet year of opsration under paragraph
2{p) nersof (i.e., the period during which the District
1a oblized to pay for a minimum of 3,000,000 gallons
and & maximm of 6,000,000 gallons of water per month)
ws the amount of water delivered to the District
during such year bears to the ‘total amount of water
delivored by the Town during such year to all its
inhebltants snd customers, including the Town 1taelf
ond ths District {but as sbovs limited in paragraph
9{a)}s The term “baze gallonage cost of wgter delivered
to the District™, ms used hsrein, shall mm the Town's
base gost of &a;livering water to the District alvided
by the number of md lons delivered to the District
Ruring the year involved. In determining the Town's
bess coat of delivering water to the District the
torlowthe ¥ e@a%ﬁ%&”hﬁ’gﬁgﬁ?ﬂ?f”ﬂ
(1) The experise of maintensnoce, speration
and vi;cb_niniatrﬁtioﬁ of ‘t,h-a Towm's wcter systen,
2 A rﬁer the Eupit,ﬁ. {nvestmont
in the Jown's water syatem,
(3 Rea‘soﬁaiﬂa _‘deiame;atian- of tha component
facilitles of the Town's water systen.

{e} In the even: thwt, aftsr the elapse of ten (10)
years frow the date af which the 2«ysar perisod set forth
in peragraph 2(%) hoveof becomss effective, either perty
horeto believes that the zd lonage gost of water dolivered
to the Distriet for any yenr following the elspse of
guch 10-yoar perlod (computed for such year in the sare
manney ax bose gallonags cost of weter delivered to é'l:ho

¥
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Diatriat i to ba computed) shall have inoressed

or decreased ten pergentum (10%) or more of the

ampunt of such base gallonage sost, guch party may
regquest sn sdjustment of rate by glving wrliten notice

o %the other party. The pMiea shall commencs nazstiations
with respoet to the proposed adjustment of wate within

30 days from tha time sush notice is given and each of
the parties shsll furnish the other with 211 information
in 1td possession reletins to ths subject matter, If
within 60 days from the time of giving auch notlce the
purties have bsen unable to agree upon eny adjustment of
pate, elther party may then request the ublie Utilitles
Commission of Colorede to fix the miount of an adjusted
rate (if any adjustment is found to be. proper under this
agresmant) after conducting a hssring at which the partles
hereto may be present and present ovidsnse. Nntloe of
hearin:; the maoner of sonduet thersol snd rulse relating
to the admission or rejestion of evidsncs shall be us
fixed by such Commiasion. Such Commiasion 1 hereby
granted juriadiction, subject to the provisions of tais
agrosment, with respect to the matter of determinatiom

of wnether or not the rate shall be adjusted end, if ao,
the amount af.tm adjusted rete, Subjest to any appeal
pormltted by law, the dstsrmination of such Commission
5hall be binding upon the partios during the remainder

of the term of this agresment or until the rate is sgain
adjusted, .vh_ichwqr event ahall fiyet oceur, The adjusted
rate shall becoms efféative on the date agreed by the
partiea or, in the absence of an sgreemont by the parties,
upon the first day of the month following the determination
by such Commissicn,



{4) Any adjusted rate per 1,000 gallons of
water shall be that which bears the same ratio to
the Lase rate a2 the base gallonage coat of water
delivered to the Msirist dDears Lo the gal lonage
sost of water delivered to the Distriet for the
year under conslderation (eemputed as defined in
parairaph 9{c) hereol),



{s) TEX In the svent that notice us provided in
parsgraph 9(¢) herenf shall have besn given and a
change of rate shall have not been effacted oither by
agresmsnt of the partias or by determination ar sush
Gommlssion, either party uny progesd toward &n'gdjusmnt
of rete in the sume mamer as provided in sa{id pkmg;-gph
9(c) at any time after the slapse of 10 years i’_alhﬂng
the Jate of iving such notige or following the date
that such Commisslon determined that & ghange in rate
wag not allowable, whichever event shall last ouvour;

{#) f@k In the event that such rate shall be adfuated,
slther party may seek a hu-ths:' ad:mtmnt or rate. by
proceedine in the nanner iara!.n provided !or o nx-st
adjustment at any tim artax- the olnpu of 10 yar.ra Irom
the effective date of the ‘adjusted rates PRWIDF}J that, in
any sscond adjustment negotlabionm or proseeding, the rate
as first adjusted sholl be deemsd to bo the bmse rate
and the Town's base cost of delivering water to the
Distrlet and base gallonsge cost of"‘wat:er delivered
to tho Matriet ahnll bs computed ez provided in pars~
graph 9({b) hereot using cunts. oxpenses and mounts
of water involved during the :nnr apon whlch the first
adjusted rate was buud.

10, In tho event thzt the. taxpuying slsctors of the
Dlstrict do mot, witlhiin Tive montha of the date of this agreement,
epprove the issusnce of bonds for the construstion of & Water system
for the Dlstrict, or in tho event that such construstion s not.
eomrenced within four {4) months értar éhs date of sueh ayproyal
of issusnce of bonds, unless commencemsnt of such construction 15
delayed by causes bayond the control of t};’g'ni‘a‘éﬁ#tg sither party

.a- .



may terminate this agreement upon thirty {30) days' written notice
to the other party, end thercupon this sgreement and all rights and
obligations sreated hersunder shall bs fully tsrminated,

1X. A copy of thic agresment ahall be filed with the
Public Utilities Commission of Colorado.

. 12, The provisions of this sgreemsnt shall imure to the

benefit of and be binding upor the sssigns sd suscessors of the
respactive partise hereta.

TOWN OF PALISADR

ATTECT ¢
By
PRI Mayor
Scorsiary
_ CLIPTON WATER DISTRICT
ATTESTs
By,
President
Secretary




PALISADE « OLIPTON WATER ACREEMENTY
DIFFERFNCTS BUTWEEN PALISADE DRAFT AND DISTRICT DRAMT OF JULY 6, 1951
{oxoopt peragraphs 9 through 11 of Pallsade

draf
in District draft,)

PALIBADL DRAFT

sxe Pirat Fa

TORE OF TALITATE, a smnieipal
sorporation

CIEFTLH JATIR DINTRICT, & enmioipal

sorporation

which have been gompletely raeworded

SLIFFON DRAFT

resh

TOWH OF PALIBADE, a Colorads
runicipal corporation

CLIPTON wATDR DICTRICT, @ Colerado
mnloipal corporstion

o water supply in the amounts
nsede of ths districty

Boregraph 3
agress to psy = rate of asventeen
cents (‘L?S

Paragreph 2 (a)

the primary construction eoatrsct
zﬁ? e deermsd complete at ths tim

capable of serving OO exlating,
potential consumereunits

maing sre cowpletad to & point where
watey oan be delivered

Paragrazh i

125 pounds per pquare inch, %o points
of delivery described az follows:

domestic water in the amowvmts
nesds of uaers in the Districts

mgrees to pey at the rate of
seventesn sents {174)

The sasond sentence waz bthe loast
sonteree in the Faligace Draft,

The date of completion of the
prinary construction contrset shall
be deemad to be at the time that

ecapable of merving 450 potontial
gonpumer units, whieh units arc
now in existonce

zalne are completed to the sxtont
that water can be delivered

125 pounds per gguare inoch, st points
of dsliivery dsseoribed aw followss



6-inch water maina pwmed by the Towm,

‘such intersection located approximately

Paragravh 7

by meliling sush statem nt to the Soard

of Dirscters of the Distrist at
Clifton, Colorade

Paraceaph 12 . PRAAL R YRS

aither party, dpon 30 daye! written
netice to the other party, may withe
draw. from the oblicstions of this
agregment ond the provislons thereof
shall bes null and veid,

Parazranh 13

A copy of this egragment shall be .
£1led with tho [ublic Ubilitien
Gommigslion of the Htate uf Lolerade,
or othsr arpropriats administrative.
agenew, ‘

Baragraph M

This agrecmont shell be binding
upon bhe assigns

»aq

b-ineh water mains owned by the Town
lossted soproxinutely

by mailing such statement to the
Distriot et Cilfion, Colorado

Faragraph 10

elthar perty may terminate tida
agrsement upon thirty (30) days!
written noties to the othsry party,
and thereupon this agreement and
all rights snd oblizations srested
hercundsyr shill be fully terminated.

Zapagraph 11
A popy of this agresment shall be

Tiled with the Public Utilities
Comminslion of Colorado.

Tho provisistna of this egrecment

 shall inure %o ths benolfit of and

be binding uvon the assigne



. THE BAGFGRL-ROAIAGEN PTG, 0., DENVER

RECORD OF PROCEEDINGS

100 LEAVES

[3

-

31‘




CERIIFIED RECORD
0P

Lo

FROCEEDINGS OF THE BOARD OF DI~

RECTORS OF CLIPTON WATER DISTRIOT,
MESA COUNTY, COLORADO, RELATING

10 THE ISSUANCE OF ITS CRRTIFI-
CATES OF INDEBTEDNESS IN THE PRIN-
CIPAL AMOUNT OF $4,500 DATED JULY

1,.1951




i
|
i

| STATE OF COLORADO
 GOUNTY OF HESA ; 88,
| GLIFTON WATER DISTRICT

h

I The Doard of Direstors of Clifton ‘ater District, Mess
County, Colorado, met a%

A

pclirton. Cozoraac, on the _day of June, 1951, at the hour of
I
[ ) T-1.3' S K., 804 there were progsapt:

Chalrsan and President:

Searotaryt
Directors:
ﬁ
Abgent: ‘ _
Thorsupon Dirsctor ‘ introduded and

|moved the aduoblon of the follosing Resolution, toe~wit:

BESGLULTICE

3 WHEREAS, Qlifton Water Distrioet has been duly organized
fand its officers buve been duly elseted and qualified; angd
‘, VHERZ)S, the Bosrd of Direstors of maid District has
iaabarmiued and hereby deternines that the intereat of the Distriot
Qand the publice interest and necespliy femand the acquisition of
]a wmberworks ayster for the purpess of aupplylng water to said
nistriat and its lghabitants; and ,
“ VHEREAS, 1t ia necessary to liour en indebbedness of
:the District to pay the osts and expewsas inoldest thereto, the
amnunt of ouoh indebbedness being 44,5003

TRIREPORE, BB IT RISOLVED BY THE POARD OF DIRECTORS OF
(CLIFTON YATSR DISTRICT:
I 1. That the officers of this Distriet be and they are

4
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1 hereby authorized forthwith to take guch steps or proceedings ss
| =y be pecessary to asequire such systenm.
| 2, That for suoh purppue, the Diatrict shell issue its
*nagdtiable Gertificates of Indebtedness, in the aggregate amount
|of $4,500, consisting of 9 Certificates in the denomination of l
'$ﬁuc sach, nuwbered 1 to 9, inclusive, poyable im lewful money of
: the United States of America, to bear interast from and after
”July %, 1951, at the rete of 6% per annum, payable semi~annuelly
Pan the 1gt days of January and July in each year, such interest to
‘be evidenced by coupons attached to seid Certificates. Said Cer- |
‘tirlcates shall be due and payable, $500 on July lst in each of
fthe yoars 1982 to 1960, inclusive, bub shall bs redesmable at the
Fopbion of the District any tims after thelr date, in inverse nu~-
(merical ordsr.  Tha principal of and interesd on sald Cartifisates
|shall be payeble at the office of the Jounty Treasursr in Grand
{ Junction, Colorsdo. Seid Certificates shall be signed by the
;Ghairman ef the Board of Diresiors of saild District, shall bear
:tha impression of tha seal of the Digtriet, attesbted by the Jeora-
;tary thereof, and the soupens shall bear the original or facsime
ﬁila signeture of the Chalrman of the Board of Directors.
j %, Said Certificsteg and the coupons tanereto stbached

WShall be in substantislly the following form, boswit:

-



i
| INIT™D STATIS OF ALERIGA
%mm OF COLORADO SOUNTY OF MBSA

| CLIFTON W' TER DISTRICT
CWARTIFICATE OF 1XDsHD 0NG9S

"ino. — ‘ $800.00
|

iwr Colornde, for velue raceived, hereby acknowlodpges itself ine
ﬁdabt@ﬂ and prerizes to pay $o the baarer hereof tho principsl sus |
?Ef

;‘ FIVE HURARED S0LLAYS |
“ 1

in lowful soncy of the United Stutes of iuerien, on the 1lst day

Clifsoon ater Distriet, in the County of Mese and Ctnte |
l

It
H
|

;nf July, 4« Do 10, with irteroet thersen et the rite of five

|

Eper oentux {53} per epnus, payablo souieennu:ily on the 1lst day nr‘
;Fann;ry and tho 186 day of July in euch geur, as avidensed by in- i
‘tepest goupona horeto attached, prinsipal and interest being vay~ {
qabla at the olflce of the Counby Frousurer, in Crand Junoction, ;
fbolarsdo. upon presuntation of oald esourens and this Certificate

gef Indebtndocss, respectively. |

Thia Certificate is radeszable 2% the opuion of the
Distriet any tius after its dcuta, in ity invarse numerical order
in the issue of which 4% is one.

i Sertificcte in izsusd by the Tgnrd of Dirsetors of ,
>311tt0n<.%bar Digstriet for the purroge of pegline the conty ong
exrenoes inoident to the soguisition of o systen te suprly water
tp ouid Jatried snd it inhebitante, by virtue of and in full
gorforuity with the Constitution of the itate of Crlorado, Chap~

l

ter 195, Session lLaws of GColorade, 1909, 28 nucnded, end g ro-
opsebed, end sll other laws of the State of Colorado thereunto
ennbling: eand it is heredy sertified and racited that all the
* pecutreinnte of law have baen fully complied with by tie propor




g

|

!

[l officers in issuing this Certificate.

t It is further hereby certifisd, reclted ond warranted

| thet the total indebtedness of said Distrist, inoluding that of
ﬁ this Certificate, does not exoeed any constitutional or statutory

!1 linfisation of tae Gtats of Colorade.

I The faith and oredit of said Distriot are horeby plod~

I
|

igeﬂ for the punctunl payncnt of the princlipal of and the intereast
on this Cortificate.

'l IN TECTIMONY VIEREOF, the Board of Direotors of smald

| Clifton Tater Ristriet has caused this Certificate to be signed
é:by $te Chalrrun, sealed with the seal of sald Distrlet, attested
i,‘!hy the Secretary thersof, and the coupons to be signed with the
;‘]_‘racai.ms.la sigrature of 1ts Chairman, ap of this first day of :mly.i
lAe D. 1961,

fl Chairman

|

{8 E5aL)

ATTEST

T oegrevary




{Porn of Coupon}
q Qs :3124:50

Japuary,
On the lat desy of July, A, D¢ 19 __, unloess the Cer-

titicnte %o which thls coupon is attached has besn callsd for

TUELYE AND 50/100 DOLIARS
lawful money of the United Staten of ~xerica, et the office
' the County “reagurer, in Grend Junctlon, Colorado, being six
¥

] nths? interest on its Certificats of Indebtedness dated July 1,
F’Bl. baaring

Fagastlle 3iznature)
. Chairmn

e




ﬁ& 00.y and sssociates, of Denver, Colorado, in secordance with
L]

]
4. Spld Ceptificates shall be sold to Garrett-ﬂrumrield!
: |
|their gontrast of purchase and the procesds derivea therefrom

‘ahnll be used excluasively for the purrose recited in sald Certife |
fi

r&aataa, bub neither the purchassarts nor the holder of any of said
|Certiticates shall ba responsible for the application of the pro= |

{
| 1
?ceeds thergof by said Distriet ox any of 1ts officers. i
|

I 5. Por the purpose of paying the interest on said Cer-
|

Stificabaa as the aoue shall becoms due, and droviding for the ulte

Qimata redsaption of sald Certifiocates, there is hepeby certified

‘%o the Board of County Ocummissioners of said Mesa Coundy, Colorado,
|
'and said Board shall levy on all of the taxeble property in said

inishrlct“ in addition to all pther taxes, direst sruual taxss in ;
.the years 1961 to 1969, inelusive, sufficient to pay the interest

ion and prinelpal of eaid Certificates when the smus shall become
|

;due and paysble, yespectively. 8aid texes, ~hen colleoted, shail |

be dsposited in a aeparéaa and speoiul fund to be known ss "GiittoF
| Viater Dictriet Certificate of Indabbedness Yund," and shall be ap-
plicd sotely to the payment of cald interest and prineipal, untll'
sold Certificntes and the intereat there n . shail be fully eaid,

|
| satlsfied and discharged., Notkin: herein co~tained ghuil be so

fcnnrtruea as to prevent ceid District from applylng any other {
;funaa.that may be in the treasury of the District and available i
' for that purposs, to the payment of interest or principnal as the

gane respectively meture, and upon the application of any obher ;
funds as aforssaid, the levy or levies provided harsin may there- |

uren to tint extant be diminished; and the foregoing provielons
of this Resolution are hereby declared to be the cartificate of |
the Bonrd of Direotors of said Distriet to the Board of County

e o



Commissioners of ¥esa County, showing the aggregate asmount of

|taxes to be levied for the purpeses aforesald by seld Board of
| |

|County Commismioners from time to time as required by law, for

\the purpose of paying the prinoipal of said Certificates and the

|
;1ntarast thereon, ag the sams phall hereafter betoms dua,

ﬂ 6. Sald taxes shall bhe levied, assessed, collected, and}

|enforced at the time and in the form and manner and with like in~ |

|
Wterest and penalties as other general texes in the State of Colo~- |
rado, and when collested said texes shall be applied, as provided }

|hersin. In the event any of seid tax levies shall fail to pro-

|duge an amount; sufficient to pay the intersst on and yrincipal of |
ﬂnaid Cartificates when the sams besome due, the daficit shall be j
ﬂmade up in the next levy, and taxes shall continue to he levied

|

luntil seid Certificates and the interest thereon shall be paid in

i”full.

14 ADOPTED AND APFROVED This day of June, A. D, 1981, |
i

|

I Chairman ang President

)( SRBAL) |
|ATTEST S

Secretary



The motion to adopt the foregoing Hepolutlion wag duly

|asaonded by Director ey DUt to @ vote and unani-

mously carried on the followlpg regorded vole:

| Those voting AYH:

Directors:

Those voting WAY:

ﬁ Thersupon the President, as Chairman of the meeting,
ﬁdecl&rad sald Resolution duly adopted,
ﬁ There belng no further bueiness, the meeting thereupon

|
|ladjourned.

Jecretary
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fTATE OF GOLORAIO |
COURTY OF MESA T J
CLIFTON WATER DISTRICT )

k49 s Seeretary of Clifton Water l

District, Mesa County, Colorado, do hepeby cerbify thet the fore-
golng pages numbered 1 to B, inelusive, are a true, correct and

komplete eopy of the record of the prossedings of ths Board of Di-
?ac%ars of said Distriet, adopted at s mesting of said Board, held

at Clifton, Colorado, on __ » the day of June, A.D.

1961, at the hour of ___ o%clock __. M,, as recorded in the reg-
ular official book of records of sald provesdings of sald Distrlctj
Feph in my office; that said procesdings wers duly had and taken, :
and that seld meeting was duly held, and the persons therein.naman:
were present at paid meeting as therein shown.

f WITHZES my hand snd ths geal of said Distriet,‘arrixea

i

|
]at 01lifton, Colorado, this day of June, 1951,

Sacratary

{sRAL)

afle




"

gSTATE OF COLORADD )
- H
| COUNIY OF MESA g s8.
| CLIPTON WATER DISTRIOT |}

|

- Bach of the undersaigned being first duly sworn on oath

:
|

deposes and says!

|
fl ' That they are, respestively, the Chairman of tho Board
of Direstors, the Hecretary and the Treasurer of Clifton Water

jPizstriet, in ifesa County, Colorade; that said Dlastrict has been

i
regularly and duly organized, the order aud decree of the Distriot|
i0ourt of Mesa County, Coloradc, deslaring the District duly org-

|

anized having been entered on the day of "

A. Y, 1881, snd a copy of sush order and deoree having been filed

l

with the County Clerk and Recorder of IMasa County, Colerado, on
‘ , 19B1; thot " l
!

“ ’ . ; r |

J and

\2re the duly elected end qualified direstors of said District;
that .. 18 the duly chosen Chairman of the Board

of Directors and President of the Diatriet; that _

is the duly chosen Secretary and

is the 4uly chosen Treasurer thereof; that sll of said
officera have 8uly qualified for their respeotive offices and

are now acting in their official capacitles.

! +
? That the last squalized agsegsed valuation of the taxe

Yable property within the boundaries of seld District iz §

o
H

'and that sald District has outatanding indebtedness of §
including its 5% Certificates of Indebtedness dated July 1, 1951, |
[/

;1n the sum of $4,600, i

« 0=



!

That on the ___ _ day of July, 1951, said 5% Certifi-
Wnasas of sald Distriet, dated July 1, 1951, in the principal %
%amonnt of $4,600, were deiivered to Garrett-Bromfield & Co., and |
;aasnci&ten of Denver, Gelorado, in accordance with their contraot |
O'm".‘ purchass, and said District acknowlsdges regsipt of the full
| purchase price therefor, . l

Thet there 18 no litigation threstened or pending ra=
| lating in any way to the valldiby of the organization of the Dis~
|triot, the right of its officers bto hold their respective posi-
il
i

|
|
|t4ons, or the lemgality of any of said Certificates, !
i |

Chairman apd President

Treasurer ‘

Searstary

S

Subseribed and separately sworn to befors me this

R e

[day of July, A. D, 1951,
My commlssion axpires . s

Notary pPublle
{8 2aL)

wllw ‘
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MINUTES OF MEETING OF BOARD OF DIRECTORS
of )
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On July 23, 1951

There were present Directors R. L, Strain, M. L. Dilley,
Ira Pond, R, W, Oberly and Fred Waters, Attorneys James K. Croves
and Thomas R. Walker, and Linn Geralds of Kolyn Engineering Co.

President R. L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver.

The minutes of the last meeting of the Board, held on
July 13, 1951, were read and approved.

The relative merits of transite pipe and cast iron pipe
were discussed in connection with the proposed water system of the
District. R. W, Oberly presented a section of transite pipe for
viewing by the Board., It was determined that appropriate repre-
sentatives of the cities which had employed the use of transite pipe
should be contacted by the District®s attorneys and their obser-
vations recorded.

Mr. Geralds from Kolyn Engineering Co, gave his views and
comments in connection with the prpposed system. He stated that
he, in his past experience, had been dissatisfied with transite pipe.
He also stated, in connection with fees for engineering, that the
American Society for Civil Engineers had prescribed a fee scale in
cases of simple construction, such as a water system for the
District. These fees were given as follows: 10% of the cost and
labor on jobs up to $75,000.00; 8% of cost and labor on projects
costing $75,000.00 to $150,000.00; &% on projects costing $150,000.00
to $250,000.00; and on projects in excess of $250,000.00 such fees

as are negotiated between the parties. He also indicated that, in

33.
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jobs of this type, constant supervision was necessary by the con~-
sulting engineer. He stated that he would investigate the matter
further ‘and submit to the Board, for their consideration, his
estimates of cost and fees,

The possibility of local financing for the $4,500.00 needed
by the District for organizatiocnal expense was discussed. Mr. R. L,
Strain indicated that there was a good possibility of obtaining that
amount by use of local finance. Mr, Groves then placed a call to
Mr. Fred Barker of Garrett-Bromfield & Co. in Denver and was
instructed that that company would raise no objection to such local
financing.

The contract with Palisade for water to the District was
discussed. Several matters were suggested in connection with the
contract and the Board determined to table further discussion of the
problem until further and more definite information had been

received from the Town of Palisade.

There being no further business to come before the Board,

ot

Approved: Secretary
(L Y
e 1 Gornl
e T A V)3 I

U bersy =~
: Dirfflors

the meeting was duly adjourned,
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MINUTES OF MEETING OF BOARD OF DIRECTORS
£

[*]
CLIFTON WATER DISTRICT !

Held at Clifton, Colorado
On August 7, 1951

There were present Directors R. W. Oberly, M. L. Dilley,
Ira L. Pond, R, L. Strain and Fred Waters,and Attorney James K,
Groves.

President R, L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and

stated that his signature of the minutes of this meeting would be

evidence of such waiver,
The minutes of the last meeting of the Board of Directors,
held at Clifton, Colorado, on July 23, 1951, were read and approved.
Mr, Strain read a letter dated August 1, 1951 from H. M. '
Gill, Clerk and Recorder of the Town of Palisade, as follows:
YAt a special meeting of the Town Board of Palisade, Colorado,

on July 3lst, 1951, the following motion was made, seconded
and carried:

" That the present negotiations with Clifton Water District’2

be dropped because of our inability to serve them at the

present time."

The Board instructed James K, Groves to prepare and submit
a letter for signature by all members of the Board, addressed to the
Town Board of Palisade, and inquiring of the reasons for the
cessation of negotiations between the Town of Palisade and the
District.

Letters received by Mr. Groves with respect to the merits
of transite pipe manufactured by Johns Manville Company were read

and discussed.

It was reported that Mr. Charles A. Miller of Clifton,
Colorado was willing to loan the District the sum of $1,500.00.
After discussion, Mr. Oberly moved the adoption of the following

resolution:
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RESOLUTION

WHEREAS, Clifton Water District has been duly organized
and its officers duly elected and qualified; and under the law
and the by-laws of Clifton Water District the Board of Directors
has full power to borrow money, incur indebtednesses and evidence
the same by certificates, notes or debentures, up to $5,000.00,
without the necessity of an election by the taxpaying electors
of the District authorizing the Board to do so; and

WHEREAS, the Board of Directors of the District has
determined and hereby determines that the interest of the
District and the public interest and necessity dictates the
payment of preliminary expenses in connection with the
acquisition of a waterworks system for the purpose of supplying
water to said District and its inhabitants; and

WHEREAS, it is necessary to incur an indebtedness of
the District to pay a portion of such expenses, the amount of
such indebtedness being $1,500.00;

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS
OF CLIFTON WATER DISTRICT:

1. That for such purpose Clifton Water District shall
issue its negotiable Certificates of Indebtedness in the aggre-
gate amount of One Thousand Five Hundred Dollars ($l,500.00?
consisting of seven,(?) certificates in denominations of Two
Hundred Dollars ($200.00) each, numbered one to seven, inclusive,
and one certificate in the denominaticn of One Hundred Dollars
($100.00), numbered eight, payable in lawful money of the United
States of America, to bear interest from and after August 1,
1951, at the rate of five (5) per cent per annum, payable semi-
annually on the first day of February and the first day of August
of each year. Said certificates one through seven shall be due
and payable Two Hundred Dollars ($200.00) on August first and
February first, commencing August 1, 1952, and continuing in
each of the years 1953 to 1955, inclusive, and said certificate
numbered eight shall be due and payable on February 1, 1956; but
all such certificates shall be redeemable at the office of the
District at any time after their date, in inverse numerical
order. The principal of and interest on said certificates shall
be payable at the office of the County Treasurer in Grand
Junction, Colorado, on their presentation to such County Treasurer
on their due date. Said dertificates shall be signed by the
Chairman and President of the Board of Directors of said District,
shall bear the impression of the seal of the District, and
attested by the Secretary thereof.

2, Said certificates shall be in substantially the
following words, figures and form, to wit:

UNITED STATES OF AMERICA
STATE OF COLORADO COUNTY OF MESA
CLIFTON WATER DISTRICT
CERTIFICATE OF INDEBTEDNESS
No. _____ $200.00
Clifton Water District, in the County of Mesa and

State of Colorado, for value received, hereby acknowledges
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itself indebted and promises to pay to the bearer hereof the
principal sum of

TWO HUNDRED DOLLARS

in lawful money of the United States of America, on the first
day of February (August), A.D. 19___, with interest thereon at
the rate of five (5) per cent per annum, payable semi-annually
on the first day of February and the first day of August of each
year, principal and interest being payable in the office of the
County Treasurer in Grand Junction, Colorado, upon presentation
of this Certificate of Indebtedness.

This certificate is redeemable at the option of the
District at any time after date in its inverse numerical order
in the issue of which it is one,

This certificate is ordered by the Board of Directors
of Clifton Water District for the purpose of paying preliminary
expenses incident to the acquisition of a system to supply water
to sald District and its inhabitants, by virtue of and in full
conformity of the Constitution of the State of Colorado, and
Chapter 175, Session Laws of Colorado, 1939, as Amended and
Reenacted, and all other laws of the State of Colorado thereunto
enabling; and it is hereby certified and recited that all the
requirements of law have been fully complied with by the proper
officers issuing this certificate.

It is further hereby certified that the total indebted-
nexs of said District, including that of this certificate, does

not exceed any constitutional or statutory limits of the State
of Colorado.

The faith and credit of said District are hereby
pledged for the punctual payment of the principal of and the
interest on this certificate.

IN TESTIMONY WHEREOF the Board of Directors of said
Clifton Water District has caused this certificate to be signed
by its Chairman and President, sealed with the seal of said
District, attested by the Secretary thereof, as of the 1lst day
of August, A.D. 1951,

({sEAL)) Chairman and President
ATTEST:

Secretary

3. Said certificates shall be sold to Charles A.
Miller of Clifton, Colorado, and the proceeds derived therefrom
shall be used exclusively for the purposes recited in said
certificate, but neither the purchaers nor the holders of any
of said certificates shall be responsible for the application of
the proceeds thereof by said District or any of its officers.

4. For the purpese of paying the interest and princi-
pal on said certificates as the same shall become due, the
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Board of Directors of Clifton Water District shall certify to
the Board of County Commissioners of Mesa County, State of
Colorado, such levies on all taxable property within the
District as are necessary to make such payments.
The motion to adopt the foregeing resolution was duly seconded by
Director M, L. Dilley, put to vote and unanimously carried on the
following recorded vote:
Those voting MAYEY: Directors: R, L. Strain
Ira L. Pond
Fred Waters
M. L. Dilley
R. W, Oberly
Those voting “NAYY: None
Thereupon the President, as Chairman of the meeting, declared said
Resolution duly adopted.

Mr. Dilley moved that all previous actions of the Board with
respect to borrowing the sum of $4,500.00 from Garrett-Bromfield & Co.
and their associates be rescinded and that Mr. Groves be instructed
to effectuate the return of the promissory notes in the amount of
$4,500.00 previously submitted to that firm. Mr. Pond seconded the
motion and, upon vote, it was unanimously adopted.

Mr. Groves stated that the charges of his firm for services
to date were approximately $1,300.00; that he had expended approxi-
mately $200.00 on behalf of the District; that he realized, in view
of the failure of negotiations with the Town of Palisade, that the
value of these services to the District is not $1,300,00; that he
would be willing to accept any amount which the Board might determine
reasonable and particularly would be willing to accept $800.00 for
the services rendered to date and to be renderdd in perfecting the
records of the District, except that he might ask further compensation
for past services if a contract with Palisade were later negotiated.
Mr. Groves excused himself from the meeting and the matter was
discussed in his absence,

Upon motion made by M. L. Dilley, seconded by R. W, Oberly

and, upon vote, unanimously adopted, the officers of the District
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were directed to pay the following accounts:

To the firm of Ripple & Howe of Denver, Colorado
for preliminary survey and services . . . . . . . . $300.00

Upon submission of a written statement by James
K. Groves for services rendered similar to that
orally submitted by Mr. Groves . . .. + . . . . . . $800.00

All amounts expended on behalf of the District
by James K. Groves

Statutory amounts to be paid to the judges serving
at the organizational election of the Clifton
Water District.

There being no further business to come before the Board,

Wit

Approved: Secretary

dééé4" jﬁjg;}?H?Q
Diqbctors

the meeting was duly adjourned.

39.




————— RECORD OF PROCEEDINGS 100 LEAVES

MINUTES OF MEETING OF BOARD OF DIRECTORS
of
CLIFTON WATER DISTRICT

Held at Clifton, Colorado
On September 25, 1951

There were present Directors R. L. Strain, M. L. Dilley,
Ira C., Pond, Fred Waters and R, W. Oberly,

President R,L., Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver.

Minutes of the last meeting of the Board held on August
7, 1951 were read and approved.

The letter of the Board dated August 9, 1951 to the Town
Board of the Town of Palisade (a copy thereof) was ordered attached
to the minutes of this meeting.

The letter of Mr, Miles Kara to the Clifton Water District
dated September 18, 1951, a copy of which is attached to these
minutes, was read.

A motion was duly made, seconded and carried that the rate
of mill levy for revenue purposes of Clif ton Water District be
established as one (1) mill per dollar of assessed valuation and that
said rate of tax be levied against all taxable property within the
Clifton Water District at the time and in the manner required by law
for levying taxes for county purposes for the year 1951, and for
each subsequent year until further action of the Board of Directors
of the Clifton Water District.

There being no further business, the meeting duly adjourned.
Approveié?if)@523";4, Secretary

A

ST T TR
Dirfctors
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Clifvon, Colorade
August 9, 1951

Town Board
Towvn of Palisade
Palisads, Colorado

Gentlemen:
Receipt is aclknowledged of Mr, Gill's letter of August lst.

Yhe residents of our district have watchoed with considerable
interest the negotiation hotween our twe municipal corporations. Now
that you have advised: that you are not in position to procsed, we are
roceiving numezrous inquiries as to the cause of the fallure to resch
a contract and, perticularly since we have been to some sxpense, Wo
feol impelled to issue a statement of the ¢venis that hove transpired.
While we intorprot your lestter to moan that you do not have sufficient
water to moet our nceds, we are confronted with repeacted, unofficial
remarks to the effect that this is mnet the roal reason. Unless ad-
vized to the contrary, we will of course stats that the reason for
failure of & contract was your present realization that your supply
of water 18 not as largs as previously balleved, If, however, there
are other substantial reasons for your declsion which you can disclose,
we shall be greatly appreclative of your advice as ¢o thelr nature.

Members of the Board of Direotors
of the Clifton Water District.,

COPRPY



EIuwe s KARA
ﬂttornay at Law
Flrst Hatlenal Zank 2ailding
Grand Junctlon, Colorade

Saptomber 18, 1951

ulifton sater District
Fred Yatoers, uecrelary
.liftan, Colorado

Centleren:

Tn resrenss to the reguwst of your !omurd for
& statouent In vreitlg from the oard of Trustcves of the
Yovm ol “eligadw, scisbive fto tho reasons why the Tonm
wourd voved to terminabe discussion ol the roposod sule
of watur te the . iiftca .ater tlstrict, I have besn azked
Ly the Town frustees to outilne these roasons as they were
LOTe 1;113 explalined (v the Mombors of your 7oard ut a
joint uueting of vhe two .oards Leld on August 21, itsl,

Tre prizery censldaeratlon ghich deberiined the
actlon taken by the Yown _oard arcce froem the ol-rming
degrenzc of flow In ihe Townts water supely walch wevelojed
mhﬂ%:mck&taumm*hlawxmwremﬁxu%zmmvsmh
similorly aliectod other arcas In this region, I ihe
surkly scucces of tho Town's vuser asystem had not heen
.aﬂlmﬁbcﬂ late in July oy the tying in of addiilicael witor
sources, the Town ltsell would have buon unable to weeb
the demunda of the prosent wator users of its system
withioue the imposlition of use reatristions, a situvatim
with which the Town hus not beon conlmated In racent
yeurs, and the severity of which was not w arant until
Lae latter rart ct July of thie yoar, In view oi this
wiroreseen aad sevrious situation, it uid ant arrear roagible
to e fown irustees to contract to sup;ly wator Lo your
Distrist when Lhore wes not sufficient assurance of adow
quacy cnd corbalnty of surrly In futuwre yours to west its
own rootirooents wouring swamer renths, éisﬁggazding the
oblipuiion 1o gu, ly waler to your Districet whlch would
have Secn azsuwed vy tho executicn of & contiract,

scletel bo bhis proplem of certainby of sue ly
is Jue guos tLvn ol addltional storaie facil;tlea wniech,
il cowstrucled, =re a sogsible solution te the swpply
;163193 by vrov;uing & reserve vhich weuld bo available
Top usc dwxing poricds of snertase, The seesent reserve
facilitics of the Town tobul about 900,000 gallons, wnd
tiwab Ltovare cxxucxty does uot nrmsently assure to uhw

;own ¢ gafs marcin ol operwition or ils own reguircwments,

COPRPY



Glifton water District

To adeguately serve your Listrict, it would thon be new
gossary to rlan und to construcet additional stoersge fa-
cilities alioot lLowmedlately teo assure sufiicient water
to moet the regulremonts of the users of your District,
suct wuditicual storape fasilitlies would of necessity have
to by of grenter capacity than would be needed oy the
Yown itself. Wo provide such extra facilitvlea the Yown
accordingly would have to expand its bonded indobtedusas
in excegs ol the sacunt needed to correct the situation
with regards to the Townm. The lown oard (osg net feel
Suatificd in adding to tho purden of baxabion e the
residunts of the Pown in trlis manner, even thouph the
Town would cgeure aulitional reveuues from the sule of
woter Lo your Disbrict.

ilepse be mapured that the Town "eard thoroughly
conslilercd and dlscusaed che acbion waich it fold ocligatod
to tare, and was guided Ly the reeling that 1t vas vebter
to Loralnato discussions rather than to enter ifuto a con-
tract eobli atlon which the Town wight not vhoen be able to
Zuliizl with any murzin of safety, 4 shortw;e of sw. .ly
weuld, of course, also react to tho detrimont ol yzour
pisgrict 1o »o Jue ce water avallecle alght not neet your
reguiisomencs and water gals rovenues night possibly Lo
ciminchned Lelow the ~cint necessery for your plstrict to
rwet Lha prnded fndebuedneess onlijations shwich would have
Lo be L85 G 3-!3».

I trust that the rembors of the (liften .oard,
5 welius the clilzens of your ULlstrict, will fully an~

preciase o neecsgii) for the declaslen to ceralnite cone
troct Jdiscucslinns wiwn It Lecame ayparcnt Jhatb e Toun
vag et in o poeslticn Lo assure 4 depundabie swjly of
wvater bo weeld the antlicipated use of your wvistrict,

Very truly youra,

- /a/ 1¥iles rara

Towvn attorney
Toun of .alisade

COPY



T e - RECORD OF PROCEEDINGS 100 LEAVES

MINUTES OF MEETING OF BOARD OF DIRECTORS
of
CLIFTON WATER DISTRICT !

Held at B0l First National Bank Building
Grand Junction, Colorado
on October 26, 1951 :

There were present Directors R. L. Stmain, M. L, Dilley,

Ira C. Pond, Fred Waters and R. W. Oberly, and Attorney James K.

Groves,

President R.L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver,

Minutes of the last meeting of the Board of Directors held
on September 25, 1951 were read and approved.

It was regularly moved, seconded and, upon vote, adopted
that the Board issue a statement to the taxpaying electors and
patrons of the Clifton Water Distrizt, a copy of which is attached

to the minutes of this meeting,

There being no further business, the meeting duly adjourned. |

Approved: Secretary

//r) r'[ L Jez"// ’;'
'/ '/
/ i r‘w / ;’2%

S X
Seoipds

n

J.
? ctors
)
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Clifton, Colorade
Qatober 26, 1951

TO3 THE TAXPAYING ELECTORS AND PATRONS OF THE CLIFTON WATER DISTRICT

As your representatives and ps representativea of the
Clifton Water District, we, as members of the Bopard of Dirsctors of
the District, wish to take this opportunity te review the orgoni-
zation of the Distriect and the subassqueni negotiations carried on
between the District and the Town of Palisade regarding an adequate

water supply for the Distriect.

The Glifton Water District was formed by {rder of the
District Court of Msam County in Maerch of this year, for the purpose
of supplying wator users within the District with a dependable and
adegquate water supply. The efforts townrds organizing primerily
wore motivated by favorsble assurances from the Town of Palisade na
to the availibllity of water from the Town's fecllities. Negotla-
tions and eonferences with the Town concerning a water supply for
the District were carried on prior to the final orzanization of the
District, commencing with confersnces in the summer of 1950.  After
the final cyganization, we continued further and extensive negotlia-
tiong with the Town, authorisaed and obtained an enginesring report
determining the feasibility of a water system for the Distriet, and
made tontative arrangements for the finaneclng of suech a systom
through issuance of bonds to de authorized by an election heid for
that purpose. '

' On July 31, of this year, we recelved notification from
suthorized representatives of 'the Town of Palisade that the Town
would be unable to continue negotlations relative to a water supply
because of the Townls inability to serve the Distriet st that time.
8ince this was our firet intimetion that the negotiations would
terminate other than favorably, we requested that the Town state
further 1ts roasons for the terminstion of negotistions. The Town
replied that the negotiations had besn terminated beceuse unforesecn
shortages in the water supply of the Toun rendered impractical an
obligation on the Town's part to furnish water to the District.

The Town stated that, in sddition, to serve the Listriet, it would
be necessary to provide additional storages facllitles of a greater
capacliy then that nesded by the Town, with sn additional bonded
indebtednesa and attending inereasc of texation upon Town residents.
It had been our understending that sush inoregscs in storsge fa-
¢ilities had been taken into consideration by the Town when negotia-
tions were in an sarly stage.

Since the Nistrlct has been formed and operated at an
expense of spproximately £1,500.00, including engineering expenso,
we feel obligated and also desire to inform you of the circumstances
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surrounding these recent negotiations and thelr termination. We
wish to point cut and empiesize thet the District atill is In
poaltion to negotliate for other and more dependable wator supplies,
and we desire Lo assure you of our continued efforts in that bshalf,

BOARD OF DIRECTORS
CLIFTON JATER DISTRICY



IN THE DISTRICT COURT XN AND FOR THE
COUNTY OF MESA AND STATE OF COLORADO
No. 810k

in the Matter of the Organizstion)

SRDER
of the CLIPTON WATER DISTRICT H

This matter coming on to be heard on the petition of the

Board of Directors of ths C1ifton Water Distriet appearing by their

attorneys, James K. Groves and Thomas R, walkerj and it appearing
that on the 5th day of ¥arch, 1951, the Court entered an order

organizing the Clifton Water Dimtrict, setting the boundaries theveof

end excepting from the boundaries of the Clifton Water District
certain tracts of land contalning 20 acres or nors, the cwners of

which had not consented to the inelusivy of such traets within the

Distriet; and it further appearing that in susch description of such

excsptions the worde and figures "{1)" and "and (2)" wers errcnecusly

inserted becausse of olerical error and should have bean omitted
from the desszeription of such exceptions, and the Court being fully
advised in the premisen

IT 1S TVBREFOFE ORDERED AND DECREED that such desoription

of such exceptions in sueh Decres should have been and was intended

to be, and is hereby corrected to read as follows:

The WiNE3NW:, NEINEINW), end E4SWiNW{, Section 103 the
EiSE4SW:, end Emst 5 scres of WiSEi8WZ, Section 33 beginning
at the Northeast corner of the SWi, Section 10, thence West
1732 fest, thence South 853 feet to the right of way of the

R ¢ J Railrpad Company, thence Hortheasterly along sald

right of way to & peint South of the point of begénning, .
thence ¥orth to the point of baginning) the EANWASES, Seotion
11; the EINWzBWi, Bectlon 113 the SWiNEL, Section 12, sxecept 2
aores described as follows: cormencing at the Yortheast corner
of the SWiNE+, sald Section 12, thence South 417.42 feet,
thence West 208.71 feet, thence North L17.42 feet, thence East
208.71 feet to the point of beglmning) all of the EjNWi,
Saction 12 lying South of the right of way of the Grand Valley
Canal; all that portion of the WWilW4, Section 12, lying Worth
of the Grand Valley Canal, except a tract described ss followa:
Beginning 660 teet Scuth of the Nerthwest corner of the Swi,
said Ssction 12, thence Erat 135 fest, thence Bouth 1585 feest,
thence West 135 foet, thence NWorth 155 feet to the point of
dbeginning; and Lot 2, axeept the West U, rods tharcof, of
Saction 123 and the EANE{NE?!, Section 15, except a 6,6«foot
strip along the wWest side thoreof; All in Township 1 South,
Renge 1 Tast of the Ute teridiang



'DONE BY THE COURT, this /7iA _ dsy bf Octobers 1951.

[ Q ;%é ", ?/xaéww
Judge

STATE OF COLORADO )
CQUNTY OF MESA g "

I, Iucy E. Hogan, Clerk of the District Court, Mesa
County, Coloradoe, do hereby certify that the foregoing is a full,
true and correct copy of the original order now on file in my
office,

- WITNESS my hand and the ssal of said Court this /M
day of Ogtober, 1951,

=

e . FYrzpoaa s
"

-‘ 7/
Clerk of the District Court
3

-2-



T e - RECORD OF PROCEEDINGS 100 LEAVES

MINUTES OF MEETING OF BOARD OF DIRECTORS
of
CLIFTON WATER DISTRICT !

Held at B0l First National Bank Building
Grand Junction, Colorado
on October 26, 1951 :

There were present Directors R. L. Stmain, M. L, Dilley,

Ira C. Pond, Fred Waters and R. W. Oberly, and Attorney James K.

Groves,

President R.L. Strain called the meeting to order.

Each of the Directors waived notice of the meeting and
stated that his signature of the minutes of this meeting would be
evidence of such waiver,

Minutes of the last meeting of the Board of Directors held
on September 25, 1951 were read and approved.

It was regularly moved, seconded and, upon vote, adopted
that the Board issue a statement to the taxpaying electors and
patrons of the Clifton Water Distrizt, a copy of which is attached

to the minutes of this meeting,

There being no further business, the meeting duly adjourned. |

Approved: Secretary

//r) r'[ L Jez"// ’;'
'/ '/
/ i r‘w / ;’2%

S X
Seoipds

n

J.
? ctors
)

43.



Clifton, Colorade
Qatober 26, 1951

TO3 THE TAXPAYING ELECTORS AND PATRONS OF THE CLIFTON WATER DISTRICT

As your representatives and ps representativea of the
Clifton Water District, we, as members of the Bopard of Dirsctors of
the District, wish to take this opportunity te review the orgoni-
zation of the Distriect and the subassqueni negotiations carried on
between the District and the Town of Palisade regarding an adequate

water supply for the Distriect.

The Glifton Water District was formed by {rder of the
District Court of Msam County in Maerch of this year, for the purpose
of supplying wator users within the District with a dependable and
adegquate water supply. The efforts townrds organizing primerily
wore motivated by favorsble assurances from the Town of Palisade na
to the availibllity of water from the Town's fecllities. Negotla-
tions and eonferences with the Town concerning a water supply for
the District were carried on prior to the final orzanization of the
District, commencing with confersnces in the summer of 1950.  After
the final cyganization, we continued further and extensive negotlia-
tiong with the Town, authorisaed and obtained an enginesring report
determining the feasibility of a water system for the Distriet, and
made tontative arrangements for the finaneclng of suech a systom
through issuance of bonds to de authorized by an election heid for
that purpose. '

' On July 31, of this year, we recelved notification from
suthorized representatives of 'the Town of Palisade that the Town
would be unable to continue negotlations relative to a water supply
because of the Townls inability to serve the Distriet st that time.
8ince this was our firet intimetion that the negotiations would
terminate other than favorably, we requested that the Town state
further 1ts roasons for the terminstion of negotistions. The Town
replied that the negotiations had besn terminated beceuse unforesecn
shortages in the water supply of the Toun rendered impractical an
obligation on the Town's part to furnish water to the District.

The Town stated that, in sddition, to serve the Listriet, it would
be necessary to provide additional storages facllitles of a greater
capacliy then that nesded by the Town, with sn additional bonded
indebtednesa and attending inereasc of texation upon Town residents.
It had been our understending that sush inoregscs in storsge fa-
¢ilities had been taken into consideration by the Town when negotia-
tions were in an sarly stage.

Since the Nistrlct has been formed and operated at an
expense of spproximately £1,500.00, including engineering expenso,
we feel obligated and also desire to inform you of the circumstances
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Ootober 26, 1951

Pags 2

surrounding these recent negotiations and thelr termination. We
wish to point cut and empiesize thet the District atill is In
poaltion to negotliate for other and more dependable wator supplies,
and we desire Lo assure you of our continued efforts in that bshalf,

BOARD OF DIRECTORS
CLIFTON JATER DISTRICY





